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Gul Ahmed Textile Mills Limited
Condensed Interim Un-consolidated 
Statement of Financial Position
As at December 31, 2019

Un-Audited Audited

December June

Note 2019 2019

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES

   Authorised share capital

   750,000,000 ordinary shares of Rs.10 each   7,500,000        7,500,000       

   Issued, subscribed and paid-up capital 4,277,946        3,564,955       

   427,794,630 ordinary shares of Rs. 10 each

  (June-19:356,495,525  ordinary shares of Rs. 10 each)

Reserves 11,233,358      11,768,258     

15,511,304      15,333,213     

NON-CURRENT LIABILITIES

   Long term financing - Secured 5 10,020,482      8,856,901       

   Lease liability against right of use assets 6 2,277,678        -                  

   Deferred liabilities

Deferred taxation - net 32,490             71,330            

Staff gratuity 142,743           86,717            

175,233           158,047          

CURRENT LIABILITIES 

Trade and other payables 0 11,131,575      9,637,514       

Accrued mark-up/profit 257,796           300,010          

Short term borrowings 20,995,646      18,961,882     

Current maturity of long term financing 5 1,278,128        1,180,302       

Current maturity of lease liability against right of use asset 6 478,137           -                  

Unclaimed dividend 7,658               8,263              

Unpaid dividend 16,075             16,075            

34,165,015      30,104,046     

CONTINGENCIES AND COMMITMENTS 7

62,149,712      54,452,207     

ASSETS

NON-CURRENT ASSETS

Property, plant and equipment 8 24,004,407      18,994,305     

Intangible assets 9 89,338             44,646            

Long term investment 10 1,048,336        58,450            

Long term loans and advances 59,092             63,343            

Long term deposits 375,044           369,752          

25,576,217      19,530,496     

CURRENT ASSETS

Stores and spares 1,751,417        1,469,564       

Stock-in-trade 22,324,489      21,369,532     

Trade debts 6,302,225        7,071,272       

Loans, advances and other receivables 2,062,937        1,750,413       

Short term prepayments 416,100           303,737          

Refunds due from Government 2,013,816        1,487,248       

Taxation - net 983,676           977,961          

Cash and bank balances 11 718,835           491,984          

36,573,495      34,921,711     

62,149,712      54,452,207     

MOHOMED BASHIR MOHAMMED ZAKI BASHIR ABDUL ALEEM

Chief Executive Officer Chief Financial Officer

 

Rupees in '000

The annexed notes from 1 to 18 form an integral part of these condensed interim un-consolidated financial 

statements.

Chairman
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Gul Ahmed Textile Mills Limited
Condensed Interim Un-consolidated 
Statement of Profit or Loss 
For the half year ended December 31, 2019

Note

 July to 

December 

 July to 
December 

 October to 

December 

 October to 
December 

2019 2018 2019 2018

Sales - net 30,654,289       26,412,882   16,564,946         14,534,396     

Cost of sales 24,443,874       20,458,159   13,165,615         11,209,594     

Gross profit 6,210,415         5,954,723     3,399,331           3,324,802       

Distribution costs 2,309,933         2,182,423     1,225,244           1,172,022       

Administrative costs 1,545,006         1,269,313     759,304              670,485          

Other operating costs 178,003            182,812        119,369              89,671            

4,032,942         3,634,548     2,103,917           1,932,178       

2,177,473         2,320,175     1,295,414           1,392,624       

Other income 72,990              402,428        53,530                329,308          

Operating profit 2,250,463         2,722,603     1,348,944           1,721,932       

Finance cost 922,884            591,731        551,110              331,364          

Profit before taxation 1,327,579         2,130,872     797,834              1,390,568       

Taxation

-  Current 12 297,089            94,759          131,936              7,954              

-  Deferred (38,840)             (16,372)        (38,840)               (18,594)          

258,249            78,387          93,096                (10,640)          

Profit after taxation 1,069,330         2,052,485     704,738              1,401,208       

Re-stated Re-stated

Earning per share - basic and diluted (Rs.) 2.50                  4.80              1.65                    3.28                

MOHAMMED ZAKI BASHIR ABDUL ALEEM
Chief Executive Officer Chief Financial OfficerChairman

Un-Audited

Half year ended Quarter ended

----------------------------Rupees in '000----------------------------

The annexed notes from 1 to 18 form an integral part of these condensed interim un-consolidated financial statements.

MOHOMED BASHIR
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Gul Ahmed Textile Mills Limited
Condensed Interim Un-consolidated 
Statement of Comprehensive Income
For the half year ended December 31, 2019

Note

 July to 

December 

 July to 

December 

 October to 

December 

 October to 

December 

2019 2018 2019 2018

Profit after taxation 1,069,330     2,052,485  704,738          1,401,208       

Other comprehensive income -                -             -                  -                  

Total comprehensive income 1,069,330     2,052,485  704,738          1,401,208       

MOHOMED BASHIR MOHAMMED ZAKI BASHIR ABDUL ALEEM
Chairman Chief Executive Officer Chief Financial Officer

Un-Audited

Half year ended Quarter ended

----------------------------Rupees in '000----------------------------

The annexed notes from 1 to 18 form an integral part of these condensed interim un-consolidated financial statements.
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Gul Ahmed Textile Mills Limited
Condensed Interim Un-Consolidated
Statement of Cash Flows
For the half year ended December 31, 2019

Note December December 
2019 2018

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation 1,327,579         2,130,872   

Adjustments for:
Depreciation on property, plant and equipment 8.3 & 8.5 1,377,935         921,077      
Amortisation 11,002              6,825          
Provision for gratuity 84,704              11,908        
Finance cost 696,241            591,731      
Finance cost on leased liability against right of use asset 226,643            -             
Provision for slow moving/obsolete stores

and spares 11,453              16,667        
Impairment allowance against doubtful trade debts -                    11,588        

   Loss on disposal of property, plant and equipment 78,845              38,412        
   Gain on disposal of property, plant and equipment (19,448)             (20,599)      

2,467,375         1,577,609   
Cash flows from operating activities before adjustments of 

working capital 3,794,954         3,708,481   

Changes in working capital:
     Increase in current assets

Stores and spares (293,306)           (428,081)    
Stock-in-trade (954,957)           (7,088,226) 
Trade debts 769,047            103,487      
Loans, advances and other receivables (312,524)           (564,471)    
Short term prepayments (112,363)           67,792        
Refunds due from Government (526,568)           (302,610)    

 (1,430,671)        (8,212,109) 
    Increase in current liabilities

Trade and other payables 1,494,061         2,008,771   
63,390              (6,203,338) 

3,858,344         (2,494,857) 

Adjustments for:
Gratuity paid (28,678)             (12,224)      
Finance cost paid (738,455)           (553,249)    
Income tax paid or deducted (302,804)           (286,396)    

Decrease in long term loans and advances 4,251                (20,305)      

Increase in long term deposits (5,292)               (15,182)      
(1,070,978)        (887,356)    

Net Cash generated from/(used in) Operating activities 2,787,366         (3,382,213) 

CASH FLOWS FROM INVESTING ACTIVITIES   

Addition to property, plant and equipment (3,544,847)        (1,410,816) 
Addition to intangible assets (55,694)             (34,689)      
Proceeds from sale of property, plant and equipment 89,395              123,347      
Long term investments made during the period (989,886)           -             
Net cash used in investing activities (4,501,032)        (1,322,158) 

Balance carried forward (1,713,666)        (4,704,371) 

Un-Audited
Half year ended

-----------Rupees in '000-----------

Cash generated from/(used in) operations before adjustment of following
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Gul Ahmed Textile Mills Limited
Condensed Interim Un-Consolidated
Statement of Cash Flows
For the half year ended December 31, 2019

Note

 July to 

December 

 July to 
December 

2019 2018

Balance brought forward (1,713,666)           (4,704,371)     

CASH FLOWS FROM FINANCING  ACTIVITIES

                         

Long term financing obtained 1,814,337   866,266         

Long term financing repaid (552,930)              (630,850)        

Payments for lease liability against right of use asset (462,810)              -                 

Dividend paid (891,844)              (881,665)        

Net cash generated from/(used in) financing activities (93,247)                (646,249)        

Net decrease in cash and cash equivalents (1,806,913)           (5,350,620)     

Cash and cash equivalents - at the beginning of the period (18,469,899)         (14,605,831)   

Cash and cash equivalents - at the end of the period 11 (20,276,811)         (19,956,451)   

MOHOMED BASHIR MOHAMMED ZAKI BASHIR ABDUL ALEEM
Chairman Chief Executive Officer Chief Financial Officer

Un-Audited

Half year ended

-----------Rupees in '000-----------

The annexed notes from 1 to 18 form an integral part of these condensed interim un-consolidated financial 
statements.
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Gul Ahmed Textile Mills Limited

Condensed Interim Un-consolidated 

Statement of Changes in Equity

For the half year ended December 31, 2019

Balance as at June 30, 2018 (Audited) 3,564,955         1,405,415           5,380,000        2,270,357             9,055,772    12,620,727  

Transfer to Unappropriate Profit -                    -                      (5,380,000)       5,380,000             -               -               

Transaction with owners

-                    -                      -                   (891,239)              (891,239)      (891,239)      

Total comprehensive income

Profit after taxation -                    -                      -                   2,052,485             2,052,485    2,052,485    

Other comprehensive income -                    -                      -                   -                        -               -               

-                    -                      -                   2,052,485             2,052,485    2,052,485    

Balance as at December 31, 2018 (Un-audited) 3,564,955         1,405,415           -                   8,811,603             10,217,018  13,781,973  

Total comprehensive income

Profit after taxation -                    -                      -                   1,556,735             1,556,735    1,556,735    

-                    -                      -                   (5,495)                   (5,495)          (5,495)          

-                    -                      -                   1,551,240             1,551,240    1,551,240    

Balance as at 30 June, 2019 3,564,955         1,405,415           -                   10,362,843          11,768,258  15,333,213  

Final dividend  for the year ended June 30,2019 -                    -                      -                   (891,239)              (891,239)      (891,239)      

Issuance of Bonus Shares 712,991            (712,991)             -                   -                        (712,991)      -               

Total comprehensive income

-                    -                      -                   1,069,330             1,069,330    1,069,330    

-                    -                      -                   -                        -               -               

-                    -                      -                   1,069,330             1,069,330    1,069,330    

-               -               

Balance as at December 31, 2019 (Un-audited) 4,277,946         692,424              -                   10,540,934          11,233,358  15,511,304  

MOHOMED BASHIR MOHAMMED ZAKI BASHIR ABDUL ALEEM

Chairman Chief Executive Officer Chief Finance Officer

Profit after taxation

Other comprehensive income

Reserves TotalGeneral 

Reserve

Unappropriated 

Profit

The annexed notes from 1 to 18 form an integral part of these condensed interim un-consolidated financial statements.

Share Capital
Capital reserve - 

Share Premium

Revenue Reserve

 ------------------------------------ Rupees '000------------------------------------

Final dividend for the year ended June 30, 2018

Other comprehensive loss
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Gul Ahmed Textile Mills Limited

Notes to the Condensed Interim Un-consolidated 

Financial Statements (Un-audited)

For the half year ended December 31, 2019

1 LEGAL STATUS AND ITS OPERATIONS

1.1

The Company is a subsidiary of Gul Ahmed Holdings (Private) Limited.

Details of Subsidiaries

Name Date of Incorporation
Country of 

Incorporation 
%of Holding Status

Gul Ahmed International Limited FZC December 11, 2002 U.A.E 100% Operational

GTM (Europe) Limited - Indirect subsidiary April 17, 2003 U.K 100% Operational

GTM USA  - Indirect subsidiary March 19, 2012 U.S.A 100% Operational

Sky Home- Indirect subsidiary February 28, 2017 U.S.A 100% Operational

Vantona Home limited - Indirect subsidiary April 22, 2013 U.K 100% Operational

JCCO 406 limited - Indirect subsidiary September 29, 2017 U.K 100% Operational

1.2 Geographical locations and addresses of all lands owned by the Company are as follows;

Unit Area Address

Unit 1,2 & 3 25.07 Acres Plot No. HT-4, Landhi Industrial Area, Landhi Karachi

Unit 4 & 5 14.9 Acres Survey No.82, Deh Landhi ,Karachi  

Unit 6,7 & 8 18.56 Acres Plot No. H-7, Landhi Industrial Area, Landhi, Karachi 

MTF Plot 44.04 acres P.U. No. 48, 49, 50, & 51, Near Machine Tool Factory

Deh Khanto Tapo Landhi, Karachi

Plot 2 Kanal,19 Plot  No. 24-A, C-III, Gulberg Lahore

Marlas and 

153.5 Sq. Feet

1.3 Geographical locations and addresses of all factory building on rented premises are as follows;

Unit Address

Highway stitching complex Plot# 369, Main National Highway, Landhi, Karachi.

Yarn Dyeing and Knitting unit Plot# HT/3A,KDA Scheme 3, Landhi Industrial area, Karachi.

Stitching unit Plot# ST-17/1 and ST-17/3, Federal 'B' Area, Azizabad, Karachi.

Hussaini stitching unit Plot# HT/8,KDA Scheme 3, Landhi Industrial area, Karachi.

Apparel division Plot# 12, Sector 23, Korangi Industrial area, Karachi.

1.4

2 BASIS OF PREPARATION

These condensed interim un-consolidated financial statements comprise of the condensed interim un-consolidated statement of financial position as

at December 31, 2019 and the condensed interim un-consolidated statement of profit or loss, condensed interim un-consolidated statement of

comprehensive income, condensed interim un-consolidated statement of cash flows and condensed interim un-consolidated statement of changes in

equity for the half year ended December 31, 2019.

The comparative statement of financial position, presented in these condensed interim un-consolidated financial statements, as at June 30, 2019 has

been extracted from the audited un-consolidated financial statements of the Company for the year ended June 30, 2019, whereas the comparative

condensed interim un-consolidated statement of profit or loss, condensed interim un-consolidated statement of comprehensive income, condensed

interim un-consolidated statement of cash flows and condensed interim un-consolidated statement of changes in equity for the half year ended

December 31, 2019 have been extracted from the condensed interim un-consolidated financial statements of the Company for the half year ended

December 31, 2018.

These condensed interim unconsolidated financial statements do not include all the information required in annual financial statements prepared in

accordance with approved accounting standards as applicable in Pakistan, and should be read in conjunction with the un-consolidated financial

statements for the year ended June 30, 2019.

These condensed interim unconsolidated financial statements have been prepared in accordance with the accounting and reporting standards as

applicable in Pakistan for interim financial reporting. The accounting and reporting standards as applicable in Pakistan for interim financial reporting

comprise of:

- International Accounting Standard (IAS) 34, "Interim Financial Reporting", issued by International Accounting Standard Board (IASB) as notified

under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS 34, the provisions of and directives

issued under the Companies Act, 2017 have been followed.

Gul Ahmed Textile Mills Limited (The Company) was incorporated on April 01, 1953 in Pakistan as a private limited company, subsequently 

converted into public limited company on January 07, 1955 and is listed on Pakistan Stock Exchange Limited. The Company is a composite 

textile mill and is engaged in the manufacture and sale of textile products.

The Company’s registered office is situated at Plot No. 82, Main National Highway, Landhi, Karachi.

The Company has the following subsidiaries:

All subsidiaries are engaged in distribution/trading of textile related products.

As at December 31, 2019, the Company has 66 retail outlets, 30 fabric stores, 2 fair price shops, 5 whole sale shops and 6 franchises

(2019:64 retail outlets, 32 fabric stores, 2 fair price shops, 5 whole sale shops and 6 franchises).
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2.1     

(a)

3

3.1 Change in accounting policy due to first time adoption of IFRS 16

4 ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT  

5 LONG TERM FINANCING - SECURED

Un-Audited Audited

December June

2019 2019

Opening balance 10,037,203       8,277,726         

Add: Obtained during the period / year 1,814,337         3,121,440         

Less: Repaid during the period / year (552,930)          (1,361,963)       

11,298,610       10,037,203       

Less: Current portion shown under current liabilities (1,278,128)       (1,180,302)       

10,020,482       8,856,901         

Payment associated with certain short term leases are recognized on a Straight line basis as an expense in profit or loss.

The preparation of these condensed interim un-consolidated financial statements requires management to make estimates, assumptions and use

judgments that affect the application of policies and reported amounts of assets and liabilities and income and expenses. Estimates, assumptions and

judgments are continually evaluated and are based on historical experience and other factors, including reasonable expectations of future events.

Revisions to accounting estimates are recognised prospectively commencing from the period of revision. Judgments and estimates made by the

management in the preparation of these condensed interim financial statements are the same as those that were applied to financial statements as at

and for the year ended June 30, 2019.  

The Company's financial risk objectives and policies are consistent with those disclosed in the annual audited financial statements as at and for the

year ended June 30, 2019.

------------Rupees in '000------------

Right-of-Use (RoU) assets

On initial application the RoU assets are initially measured at the present value of the consideration (lease payments) to be made over the lease

term. Subsequently, RoU assets are measured at cost, less accumulated depreciation and any impairment loss. RoU assets are depreciated on a

straight-line basis over the lease term.

Lease liability

On initial application the Company recognises lease liabilities measured at the present value of the consideration (lease payments) to be made over

the lease term adjusted for prepayments. The lease payments are discounted using the incremental rate of borrowing. Subsequently, the carrying

amount of lease liability is increased to reflect the accretion of interest and reduced for the lease payments made.

The change in accounting policy affected following items in the statement of financial position as on July 01, 2019.

Right of use assets recognized as fixed assets increased by Rs. 2,991 million which includes prepayments of Rs. 111 million, previously included in

short term prepayments at June 30, 2019. Lease liabilities increased by Rs. 2,881 million. The impact on statement of profit or loss for the period was

a decrease in profit before tax by Rs. 105 million.

New accounting policies of the Company upon adoption of IFRS 16 are:

Change in accounting standards, interpretations and amendments to published approved accounting and reporting standards 

New standards, amendments and interpretation to published approved accounting and reporting standards which are effective during the 

half year ended December 31, 2019

There are certain amendments and an interpretation to approved accounting and reporting standards which are mandatory for the Company's annual 

ACCOUNTING POLICIES

Same accounting policies and methods of computation are adopted for the preparation of these condensed interim un-consolidated financial

statements as those applied in the preparation of un-consolidated financial statements for the year ended June 30, 2019, except for change in

accounting policy as described in note 3.1.

Upon adoption of IFRS 16, the lessees are required to recognise a lease liability for the obligation to make lease payments and a right of-use (RoU)

asset for the right to use the underlying asset for the lease term against a consideration. Under IAS 17, leased assets, under operating lease mode,

were not recognised on statement of financial position and it only required lessees to recognise a periodic lease expense (rent) on a straight-line

basis over the term for leases tenure and relevant lease commitments were disclosed.

With effect from July 01, 2019, the Company has applied IFRS 16 for recongnition of the property leases using the modified retrospective approach.

Under this method, the standard has been applied retrospectively, with the cumulative effect of initially applying the standard, recognised at the date

of initial application. Accordingly, adjustment to the carrying amount of assets and liabilities were recognised in the current period. The Company has

also used various practical expedients permitted by the standard. The significant judgments in the implementation were determining if a contract

contained a lease, and the determination of whether the Company is reasonably certain that it will exercise extension options present in lease

contracts. The significant estimates were the determination of incremental borrowing rates.
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6 LEASE LIABILITY AGAINST RIGHT OF USE ASSETS

Un-Audited

December

2019

Rupees in '000

Lease liabilities included in the statement of financial position 

As at December 31, 2019 of which are:

Current maturity of lease liability against right of use asset 478,137

Non-current lease liability 2,277,678

2,755,815         

7 CONTINGENCIES AND COMMITMENTS

Contingencies

a)

b)

c)

Guarantees

(a)

(b)

(c)

(d)

Commitments

(a)

8 PROPERTY, PLANT AND EQUIPMENT

Un-Audited Audited

December June

2019 2019

Operating fixed assets

 8.1 8.2 & 

8.3 17,605,351       18,068,449       

Capital work in progress (CWIP) 8.4 3,748,589         925,856            

Right of use assets 8.5 2,650,467         -                    

24,004,407       18,994,305       

Un-Audited

December December

8.1 Additions during the period 2019 2018

 

Land 152,251            -                    

Buildings and structures on leasehold land 183,110            94,683              

Plant and machinery 331,844            1,296,635         

Furniture and fixtures 4,819 2,534                

Office equipment 46,763              59,831              

Vehicles 3,325                38,843              

722,112            1,492,526         

8.1.1

------------Rupees in '000------------

------------Rupees in '000------------

Additions to building and structure on leasehold land, plant and machinery and office equipment include transfers from capital work-in-

progress amounting to Rs.88.058 million (December 2018: Rs. 94.683 million), Rs.17.36 million (December 2018: Rs.1,265 million) and Rs.

nil (December 2018: Rs.31.6 million) respectively.

Guarantees of Rs. 1,085 million (June-2019: Rs. 1,035 million) has been issued by banks on behalf of the company which are secured by

pari passu hypothecation charge over stores and spares, stock-in-trade, trade debts and other receivables. These guarantees includes

guarantees issued by related party amounting to Rs. 903 million (June 2019: Rs. 893 million).

Post dated cheques of Rs. 3,524 million (June-2019: Rs. 3,125 million) are issued to Custom Authorities in respect of duties on imported

items availed on the basis of consumption and export plans.

Bills discounted Rs. 4,392 million (June-2019: Rs. 4,876 million).

Corporate guarantee of Rs 138 million (June 2019: Rs. 146 million) Rs.618 million (2019: 661 million) and Rs. 140 million (2019: 148 million)

have been issued to various banks in favor of subsidiary companies - GTM (Europe) Limited - UK, Gul Ahmed Internation FZC- UAE and Sky

Home Corporation- USA respectively.

The Company is committed for capital expenditure as at December 31, 2019 of Rs. 3,137 million (June 2019: Rs. 2,838 million).

The status of contingencies, as reported in the annual financial statements for the year ended June 30, 2019 remained unchanged during the current

period except following;

In the matter of Gas Infrastructure Development Cess (GIDC), wherein there is no change in its status as disclosed in note 13.6 of the

financial statements for the year ended June 30, 2019 except the increase in amount of provision of Rs. 2,616 million (June-2019: Rs.2,327

million) commencing from May 22, 2015.

In the matter of Company's tax audit for the tax year 2016 and amendment order under section 122(i) of the Income Tax Ordinance 2001, as

disclosed in note 13.10. The Company contested the matter in appeal against amended order and appellate order under section 129 of the

Income Tax Ordinance, 2001 dated 11 December 2019, wherein certain provisions and expenses aggregating to Rs. 290.8 million (having

tax impact of Rs. 91.19 million) allowed out of total Rs. 335.3 million. The management is intending to contest the appellate order and the

management believes that the aforementioned matter will ultimately be decided in favor of the Company. Accordingly, no provision is required

to be made in these unconsolidated interim financial statement.

The Federal Government vide Finance Act, 2019 dated June 30, 2019 made amendments in section 65(B) whereby it restricted the

percentage of tax credit from 10% to 5% on amount invested in extension, expansion, balancing, modernization and replacement (BMR ) of

the plant and machinery for the tax year 2019 and the period for investment in plant and machinery for availing tax credit is curtailed to 30-6-

2019 from 30-6-2021. The Company along with other petitioners has challenged the amendment in the Sindh High Court through

constitutional petition, the Honorable Sindh High Court has passed an interim order on December 23, 2019 allowing the petitioners to file the

income tax return as per un-amended provisions of section 65(B) of income tax ordinance, 2001, hence the Company has claimed tax credit

on BMR @10% in the income tax return for the year ended 30 June, 2019.

Quarterly Report|| 13



Un-Audited

December December

2019 2018

8.2 Disposals - operating fixed assets (at net book value)

Plant and machinery 126,717            97,679              

Vehicles 22,072              43,481              

148,789            141,160            

8.3 Depreciation charge during the period 1,036,421         921,077            

Un-Audited

December December

2019 2018

8.4 Additions - capital work in progress (at cost)

Machinery          2,191,346          1,005,035 

Building             736,801             272,793 
Others                       -                 31,616 

         2,928,146          1,309,444 

Un-Audited Audited

December June

2019 2019

8.5 RIGHT OF USE ASSETS

Balance as at initial application i.e. July 01, 2019 2,991,982         -                    

Depreciation charged for the period (341,515)          -                    
Balance as at December 31, 2019 2,650,467         -                    

9 INTANGIBLE ASSETS

 Note Un-Audited Audited
December June

2019 2019

Intangible - net book value 9.1&9.2 89,338              44,646              

Un-Audited

December December

2019 2018

9.1 Additions - intangibles (at cost)

Computer Software 55,694              34,689              

9.2 Amortization charge during the period 11,002 6,825

10 LONG TERM INVESTMENT

Un-Audited Audited

December June

2019 2019

Investment in Subsidiary - Gul Ahmed International Limited FZC 58,450              58,450              
Investment in Associate 10.1 919,886            -                    
Investment in Term Finance Certificate 10.2 70,000              -                    

1,048,336         58,450              

10.1

10.2

11 CASH AND CASH EQUIVALENTS

Un-Audited Un-Audited

December December

2019 2018

Cash and cash equivalents comprises of:

Cash and bank balances 718,835 952,982

Short term borrowings (20,995,646) (20,909,433)

(20,276,811) (19,956,451)

12 TAXATION

Provision for current taxation has been made on the basis of minimum tax liability, final taxation, tax credit and separate block income under the

Income Tax Ordinance, 2001.

------------Rupees in '000------------

------------Rupees in '000------------

The shareholders of the company in the Extraordinary general meeting held on August 30, 2019 have approved to invest an amount of Rs.

2,295 million in an associated company World Wide Developers (Pvt) Limited in order to acquire 50% shares from existing shareholders of

the associated company and to subscribe for further issue by the associated company.

This represent Rs. 70 million invested in Term Finance Certificate issued by Habib Bank Limited.

------------Rupees in '000------------

------------Rupees in '000------------

------------Rupees in '000------------

Rupees in '000

------------Rupees in '000------------

------------Rupees in '000------------

Quarterly Report|| 14



13 SEGMENT INFORMATION

   

a) Spinning : Production of different qualities of yarn using both natural and artificial fibers.

b) Weaving:

c) Retail and 

Distribution:

d)

Transactions among the business segments are recorded at cost.

13.1 Segment Profitability

Dec-2019 Dec-2018 Dec-2019 Dec-2018 Dec-2019 Dec-2018 Dec-2019 Dec-2018 Dec-2019 Dec-2018 Dec-2019 Dec-2018

Sales 7,646,950     6,726,249    1,686,913     778,676        10,433,642   9,285,616    21,103,194   18,164,705  (10,216,410)  (8,542,364)   30,654,289   26,412,882 

Cost of sales 6,833,963     5,988,014    1,422,845     862,357        7,453,658     6,415,319    18,949,819   15,734,833  (10,216,410)  (8,542,364)   24,443,874   20,458,159 

  

Gross profit/(loss) 812,988        738,235       264,068        (83,681)        2,979,984     2,870,297    2,153,375     2,429,872    -                -               6,210,415     5,954,723   

86,369          65,390         53,443          29,476          2,255,105     2,192,330    1,460,022     1,164,540    -                -               3,854,939     3,451,736   

726,618        672,845       210,625        (113,157)      724,879        677,967       693,353        1,265,332    -                -               2,355,476     2,502,987   

  

Finance Cost 922,884        591,731      

Other operating cost 178,003        182,812      

Other income (72,990)         (402,428)     

1,027,897     372,115      

Profit before taxation 1,327,579     2,130,872   

Taxation 258,249        78,387        

Profit after taxation 1,069,330     2,052,485   

Depreciation and Amortisation
 Expense 293,718        262,071       159,345        154,292        500,689        150,065       435,185        361,474       -                -               1,388,937     927,902      

13.2 Segment assets and liabilities

Un-Audited Audited Un-Audited Audited Un-Audited Audited Un-Audited Audited Un-Audited Audited Un-Audited Audited

Dec-2019 June - 2019 Dec-2019 June - 2019 Dec-2019 June - 2019 Dec-2019 June - 2019 Dec-2019 June - 2019 Dec-2019 June - 2019

Assets 15,137,048   13,998,440  3,799,078     3,698,216     13,507,551   9,177,713    29,310,748   25,982,446  395,286        1,595,392    62,149,712   54,452,207 

Liabilities 7,080,413     5,383,577    1,697,294     2,093,069     5,492,246     1,401,000    11,405,737   13,281,795  20,962,717   16,959,553  46,638,408   39,118,994 

Segment Capital & Intangible
Expenditure 1,706,930     1,972,503    53,022          844,451        192,300        367,046       892,006        1,580,830    756,283        280,949       3,600,541     5,045,779   

13.3

13.4

13.5 Information about major customer

Revenue from major customer whose revenue exceeds 10% of gross sales is Rs.6,194 million (December-2018: Rs. 5,484 million).

 

 ------------------------------------------------Rs. 000s------------------------------------------------

Unallocated items represent those assets and liabilities which are common to all segments and these include investment in subsidiary, long term deposits, other receivables, deferred liabilities, certain common borrowing

and other corporate assets and liabilities.

Based on judgement made by management, Processing, Home Textile and Apparel segments have been aggregated into single operating segment as the segments have similar economic characteristics in respect of

nature of the products, nature of production process, type of customers, method of distribution and nature of regularity environment.

 ------------------------------------------------Rs. 000s------------------------------------------------

 Distribution cost and Administrative 

cost 

 Profit/(Loss) before tax and before 

charging following 

 Unallocated  Total  Spinning  Weaving  Retail and Distribution 
 Processing, Home Textile 

and Apparel 

 Total 

The Company's Operations have been divided in four segments based on the nature of process and internal reporting. Following are the four reportable business segments:

Weaving is a method of fabric production in which two distinct sets of yarns or threads are interlaced at right angles to form a fabric.

On the retail front, Ideas by Gul Ahmed offers fabrics and made-ups, ranging from home accessories to clothing. 

Processing, Home 

Textile and Apparel
Processing of greige fabrics into various types of finished fabrics for sale as well as to manufacture and sale of madeups and home textile products.

 Spinning  Weaving  Retail and Distribution 
 Processing, Home Textile 

and Apparel 

 Elimination Of Inter 

Segment Transactions 
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13.6   Information by geographical area

Dec-19 Dec-18 Dec-19 Jun-19

Pakistan 13,309,042    11,858,061    25,517,767    16,780,507  

Germany 5,527,265      4,771,737      -                 -               

United States 2,860,842      1,962,233      -                 -               

France 991,158         1,225,592      -                 -               

Netherlands 1,540,859      1,364,644      -                 -               

United Kingdom 1,142,177      839,950         -                 -               

Italy 1,188,071      1,192,518      -                 -               

Spain 508,340         287,511         -                 -               

China 362,157         381,378         -                 -               

Sweden 509,941         497,359         -                 -               

United Arab Emirates 209,841         -                 58,450           58,450         

Other Countries 2,504,596      2,031,899      
30,654,289    26,412,882    25,576,217    16,838,957  

 

14 TRANSACTIONS AND BALANCES WITH RELATED PARTIES

Un-Audited
Relationship with Dec-19 Dec-18
the Company

Parent Company Dividend paid 598,066         598,067       

Subsidiaries and Sale of goods 166,780         212,107       

indirect subsidiaries Sales through subsidiaries acting as agents 966,807         818,685       

Commission paid 225,206 227,974

Associated Companies Purchase of goods 133,794         9,816           

Sale of goods 5,823             502              

and other related parties Rent paid 46,036           42,383         

Fees paid 2,000             2,000           

Donation paid 6,000             417              

Bills discounted 6,170,132      4,852,999    

Markup and other bank charges 17,053           45,941         

Mark up / Interest charged -                 24,913         

Company's contribution to provident fund 103,688         84,881         

Dividend paid 36,491           26,979         

Service Rendered -                 40,852         

Un-Audited Audited

Relationship with Dec-19 Jun-19
the Company

Subsidiary companies Long term investment 58,450 58,450         

Corporate guarantee issued in favour

of subsidiary company 895,685         954,161       

Trade and other payables 160,107         125,357       

Trade debts 1,501,619 1,316,125

Associated companies Long term investment 919,886         -               

and others related parties Deposit with banks 55,865           46,495         

Borrowings from Banks 1,020,202      959,025       

Bank guarantee 913,000         893,326       

Trade and other payables 8,312             7,781           

Accrued mark-up 7,141             14,348

Advance to supplier -                 2,882

Trade debts 6,668             845

Loans to key management personnel 

& executive 78,465           100,129       

Payable to employee's provident fund 25,704           22,644         

Prepaid Rent 16,816           40,054         

Revenue Non-current assets

 -------------------Rupees in '000-------------------

The related parties comprise subsidiaries, associated companies, companies where directors also hold

directorship, directors of the company and key management personnel. The Company in the normal course of

business carried out transaction with various related parties.

Nature of transactions
Rupees in '000

Nature of outstanding balances
Rupees in '000

There are no transactions with directors of the Company and key management personnel other than under the

terms of employment for the period ending December 31, 2019 amounting to Rs. 686 million (December 31,

2018: Rs.472 million) on account of remuneration.
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15 FAIR VALUES

- Level 1 

- Level 2

- Level 3

16 CORRESPONDING FIGURES

Reclassification from component Reclassification to component Amount

Rs '000

Sales Other income

Sales - net (Exchange gain on realization Other income 336,827       

of export receivables)

Cost of sales Other income

Cost of sales (Exchange gain on purchase) Other income 16,200         

Distribution cost Administration cost

Salaries and benefits Salaries and benefits 1,270           

Other expenses Other expenses 33,897         

Inputs other than quoted prices included within level 1 that are observable for the asset or liability,

either directly (that is, as prices) or indirectly (that is, derived from prices).

Inputs are unobservable inputs for the asset or liability inputs for the asset or liability that are not

based on observable market data (that is, unobservable inputs).

Financial assets and liabilities of the Company are either short term in nature or are repriced periodically

therefore; their carrying amounts approximate their fair values.

Transfers, if any, between levels of the fair value hierarchy is recognized at the end of the reporting period

during which the transfer has occurred. The Company’s policy for determining when transfers between levels in

the hierarchy have occurred includes monitoring of changes in market and trading activity and changes in inputs

used in valuation techniques.

As at year end the fair value of all the financial assets and liabilities approximates to their carrying values. The

property plant and equipment is carried at cost less accumulated depreciation and impairment if any, except free-

hold land, lease-hold land and capital work in progress which are stated at cost. Long term investments in

subsidiaries represent the investment in unquoted shares of companies carried at cost. The Company does not

expect that unobservable inputs may have significant effect on fair values.  

For better presentation and due to revisions in the Companies Act 2017, certain re-classification have been 

made in the corresponding figures including following;

Quoted prices in active markets for identical assets or liabilities that can be assessed at

measurement.

The Company while assessing fair values uses valuation techniques that are appropriate in the circumstances

using relevant observable data as far as possible and minimizing the use of unobservable inputs. Fair values

are categorized into following three levels based on the input used in the valuation techniques;

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly

transaction in the principal (or most advantageous) market at the measurement date under current market

conditions (i.e. an exit price) regardless of whether that price is directly observable or estimated using another

valuation technique.
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17 DATE OF AUTHORISATION

18 GENERAL

18.1

18.2 Figures have been rounded off to the nearest thousand rupees.

MOHOMED BASHIR MOHAMMED ZAKI BASHIR ABDUL ALEEM
Chairman Chief Executive Officer Chief Finance Officer

These financial statements were authorised for issue on 25 February, 2020 by the Board of Directors of the

Company.

Allocations for the workers' profit participation fund, workers' welfare fund and taxation are provisional and final

liability including liability for deferred taxation will be determined on the basis of annual results.
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Textile Mills Limited

Consolidated Accounts

Consolidated Condensed Interim Financial Information 

For the Half Year Ended December 31, 2019



Gul Ahmed Textile Mills Limited

Condensed Interim Consolidated   

Statement of Financial Position

As at December 31, 2019

Un-Audited Audited

December June

Note 2019 2019

Rupees in '000
EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES

   Authorised share capital
   750,000,000 ordinary shares of Rs.10 each 7,500,000      7,500,000         

   Issued, subscribed and paid-up capital 4,277,946      3,564,955         
   427,794,630 ordinary shares of Rs. 10 each

  (June-19:356,495,525  ordinary shares of Rs. 10 each)

 

Reserves 11,722,486    12,318,411       

16,000,432    15,883,366       

NON-CURRENT LIABILITIES

   Long term financing - Secured 5      10,020,482          8,856,901 
   Lease liability against right of use assets 6        2,277,678                       -   

   Deferred liabilities

Deferred taxation             32,490               88,342 
Defined benefit plan-Staff gratuity 145,277         92,431              

177,767         180,773            

CURRENT LIABILITIES 

Trade and other payables 0 11,690,316    9,911,216         
Accrued mark-up/profit 257,796         300,010            
Short term borrowings 21,083,302    19,036,992       
Current maturity of long term financing 5 1,278,128      1,180,302         
Current maturity of lease liability against right of use asset 6 478,137         -                    
Unclaimed dividend 7,658             8,263                
Unpaid dividend 16,075           16,075              

Provision for taxation 6,031             7,463                

34,817,443    30,460,321       

CONTINGENCIES AND COMMITMENTS 7

63,293,802    55,381,361       
 

ASSETS

NON-CURRENT ASSETS

Property, plant and equipment 8 24,018,459    19,009,542       
Intangible assets 9 218,954         171,880            
Long Term investment 10 989,886         -                    
Long term loans and advances 60,435           64,781
Long term deposits 378,915         373,852            
Deferred taxation 3,547             4,204                

25,670,196    19,624,259       

CURRENT ASSETS

Stores and spares 1,751,417      1,469,564         
Stock-in-trade 23,027,606    22,183,853       
Trade debts 6,577,839      6,866,069         
Loans, advances and other receivables 2,072,982      1,855,410         
Short term prepayments 432,557         320,591            
Refunds due from Government 2,013,816      1,487,248         
Taxation - net 983,676         977,961            
Cash and bank balances 11 763,713         596,406            

37,623,606    35,757,102       

63,293,802    55,381,361       

MOHOMED BASHIR MOHAMMED ZAKI BASHIR ABDUL ALEEM

Chairman Chief Executive Officer Chief Financial Officer

The annexed notes from 1 to 18 form an integral part of these condensed interim consolidated financial statements.
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Gul Ahmed Textile Mills Limited
Condensed Interim Consolidated 
Statement of Profit or Loss
For the Half Year Ended December 31, 2019

Note  July to  July to   October to  October to 

 December December December December

2019 2018 2019 2018

Sales - net 31,831,172    27,490,433    16,900,070    15,423,882    

Cost of sales 25,286,250    21,103,886    13,462,125    11,594,060    

Gross profit 6,544,922      6,386,547      3,437,945      3,829,822      

Distribution cost 2,420,561      2,302,509      1,294,310      1,164,528      
Administrative cost 1,853,035      1,487,434      868,887         854,717         
Other operating cost 178,003         182,812         119,369         89,671           

4,451,599 3,972,755 2,282,566 2,108,916

2,093,323      2,413,792      1,155,379      1,720,906      

Other income 120,244         402,709         167,654         38,107           

Operating profit 2,213,567 2,816,501 1,323,033 1,759,013

Finance cost 929,607         599,864         551,116         337,120         

 
Profit before taxation 1,283,960      2,216,637      771,917         1,421,893      

Taxation

-  Current 12 297,554         95,428           132,401         8,623             
-  Deferred (38,840)          (16,372)          -                 (18,594)          

258,714 79,056 132,401 (9,971)
Profit after taxation 1,025,246      2,137,581      639,516         1,431,864      

Earning per share - basic and diluted (Rs.) 2.40 5.00 1.49 3.35

Re-stated Re-stated

MOHAMMED ZAKI BASHIR ABDUL ALEEM

Chief Executive Officer Chief Financial OfficerChairman

Un-Audited

Half Year Ended Quarter Ended

----------------Rupees in '000---------------------

The annexed notes from 1 to 18 form an integral part of these condensed interim consolidated financial statements.

MOHOMED BASHIR
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Gul Ahmed Textile Mills Limited
Condensed Interim Consolidated 

Statement of Comprehensive Income
For the Half Year Ended December 31, 2019

 July to  July to  October to  October to 

December December December December
2019 2018 2019 2018

Profit after taxation 1,025,246      2,137,581      639,516         1,431,864      

Other comprehensive income for the period

Items that will be reclassified to profit and loss account subsequently

Exchange difference on translation of foreign subsidiaries (16,941)          (12,005)          (7,614)            (32,213)          

Total comprehensive income 1,008,305      2,125,576      631,902         1,399,651      

 

MOHOMED BASHIR               MOHAMMED ZAKI BASHIR ABDUL ALEEM
      Chairman             Chief Executive Officer Chief Financial Officer

Un-Audited

Half Year Ended Quarter Ended

----------------Rupees in '000-------------------------

The annexed notes from 1 to 18 form an integral part of these condensed interim consolidated financial statements.

Quarterly Report|| 21



Gul Ahmed Textile Mills Limited

Condensed Interim Consolidated 

Statement of Changes in Equity

For the Half Year Ended December 31, 2019

General 

Reserve

Exchange 

difference on 

translation of 

foreign 

subsidiaries

Statutory 

reserve 

created by 

foreign 

subsidiary

 Unappropriated 

profit

Balance as at June 30, 2018 (Audited) 3,564,955       1,405,415       5,380,000         159,005          19,648        2,494,308             9,458,376         13,023,331      

Transfer to unappropriated profit -                   -                   (5,380,000)        -                  -              5,380,000             -                    -                   

Transaction with owners

-                   -                   -                    -                  -              (891,239)               (891,239)           (891,239)          

Total comprehensive income for the half year 

Profit after taxation -                   -                   -                    -                  -              2,137,581             2,137,581         2,137,581        

Other comprehensive income -                   -                   -                    (12,005)           -              -                        (12,005)             (12,005)            

-                   -                   -                    (12,005)           -              2,137,581             2,125,576         2,125,576        

Balance as at December 31, 2018 (Un-Audited) 3,564,955       1,405,415       -                    147,000          19,648        9,120,650             10,692,713       14,257,668      

Transfer to 

Statutory reserve                      -                        -                          -                        -                 179                       (179)                        -                        -   

Profit after taxation -                   -                   -                    -                  -              1,492,651             1,492,651         1,492,651        

Other comprehensive income -                   -                   -                    138,542          -              (5,495)                   133,047            133,047           

-                   -                   -                    138,542          -              1,487,156             1,625,698         1,625,698        

Balance as at June 30, 2019 3,564,955       1,405,415       -                    285,542          19,827        10,607,627           12,318,411       15,883,366      

Transactions with owners

Final dividend  for the year ended June 30,2019 -                   -                   -                    -                  -              (891,239)               (891,239)           (891,239)          

Issuance of Bonus Shares 712,991           (712,991)         -                    -                  -              -                        (712,991)           -                   

Total comprehensive income for the half year

Profit after taxation -                   -                   -                    -                  -              1,025,246             1,025,246         1,025,246        

Other comprehensive loss -                   -                   -                    (16,941)           -              -                        (16,941)             (16,941)            

-                   -                   -                    (16,941)           -              1,025,246             1,008,305         1,008,305        

Balance as at December 31, 2019 (Un-Audited) 4,277,946       692,424           -                    268,601          19,827        10,741,634           11,722,486       16,000,432      

        

MOHOMED BASHIR MOHAMMED ZAKI BASHIR ABDUL ALEEM

Chairman Chief Executive Chief Financial Officer

The annexed notes from 1 to 18 form an integral part of these condensed interim consolidated financial statements.

 --------------------------------------------------Rupees '000--------------------------------------------------

Final dividend for the year ended June 30, 2018

 ended December 31, 2018 (un-audited)

Total comprehensive income

ended December 31, 2019 (un-audited)

Share capital

Reserves

Total

Capital 

reserve - 

Share 

Premium

Revenue reserve

Subtotal 

Reserves
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Gul Ahmed Textile Mills Limited

Condensed Interim Consolidated 

Statement of Cash Flows 

For the Half Year Ended December 31, 2019

Un-Audited

 July to   July to  

Note December December
2019 2018

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation 1,283,960 2,216,637

Adjustments for:
Depreciation on property, plant and equipment 1,379,121      922,649         
Amortisation 15,466           7,915             
Provision for gratuity 84,704           12,681           
Finance cost 702,964         599,864         
Finance cost on leased liability against right of use asset 226,643         -                 

Provision for slow moving/obsolete stores
spares and loose tools 11,453           16,667           

          Impairment allowance against doubtful trade debts -                 11,588           
Gain on disposal of property, plant and equipment (19,448)          (20,599)          
Loss on disposal of property, plant and equipment 78,845           38,411           

2,479,748 1,589,176

Cash flows from operating activities before adjustments of 
working capital 3,763,708      3,805,813      

Changes in working capital:
     Increase/(decrease) in current assets

Stores and spares (293,306) (428,081)
Stock-in-trade (843,753) (7,231,067)
Trade debts 288,230 (123,747)
Loans, advances and other receivables (217,572) (570,708)
Short term prepayments (111,966) 57,554
Refunds due from Government (526,568) (302,610)

 (1,704,935)     (8,598,659)     
     Increase in current liabilities

Trade and other payables 1,779,100 2,258,847
 74,165           (6,339,812)     
Cash generated from/(used in) operations before adjustment of following 3,837,873      (2,533,999)     

Adjustment for:
Gratuity paid (31,858) (12,907)
Finance cost paid (745,178) (561,382)
Income tax paid or deducted (321,056) (294,069)
Increase/(decrease) in long term loans and advances 4,346 (19,012)
Decrease in long term deposits (5,063) (12,142)

(1,098,809) (899,512)
Net cash generated from/(used in) operating activities 2,739,064      (3,433,511)     

CASH FLOWS FROM INVESTING ACTIVITIES

Addition to property, plant and equipment (3,544,847) (1,410,816)
Addition to intangible assets (62,540)          (34,916)          
Proceeds from sale of property, plant and equipment 89,394           126,283         
Long term Investment (989,886) (5,764)            
Net cash used in investing activities (4,507,879)     (1,325,212)     

Balance carried forward (1,768,815)     (4,758,723)     
 
 
 

Half Year Ended

-----------Rupees in '000-----------
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Gul Ahmed Textile Mills Limited

Condensed Interim Consolidated 

Statement of Cash Flows 

For the Half Year Ended December 31, 2019

 July to   July to 

Note December December
2019 2018

Balance brought forward (1,768,815) (4,758,723)

CASH FLOWS FROM FINANCING  ACTIVITIES
  

Long term financing obtained 1,814,337          866,266            

Long term financing repaid (552,930)           (630,850)           

Payments against lease liability against right of use asset (462,810)           -                    

Dividend paid (891,844)           (881,665)           

Net cash generated from/(used in) financing activities (93,247)             (646,249)           

Exchange difference on translation of foreign subsidiaries (16,941)             (12,005)             

Net decrease in cash and cash equivalents (1,879,003)        (5,416,977)        

Cash and cash equivalents - at the beginning of the period (18,440,586)      (14,627,657)      

 

Cash and cash equivalents - at the end of the period 11 (20,319,589)      (20,044,634)      

  

 MOHOMED BASHIR
Chairman Chief Executive Officer Chief Financial Officer

Un-Audited

Half Year Ended

-----------Rupees in '000-----------

The annexed notes from 1 to 18 form an integral part of these condensed interim consolidated financial
statements.

MOHAMMED ZAKI BASHIR ABDUL ALEEM
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Gul Ahmed Textile Mills Limited

Notes to the Condensed Interim Consolidated 

Financial Statements (Un-audited)

For the Half Year Ended December 31, 2019

1 LEGAL STATUS AND ITS OPERATIONS

1.1 Gul Ahmed Group ( "the Group") comprises the following:

- Gul Ahmed Textile Mills Limited

- Gul Ahmed International Limited (FZC) - UAE

- GTM (Europe) Limited - UK

- GTM USA Corp. - USA

- Sky Home Corp.- USA

- Vantona Home Limited

- JCCO 406 Limited

 

 

1.2 Basis of consolidation
 

 

 

Details of Subsidiaries

Name 
Country of 

Incorporation 
%of Holding Status

U.A.E 100% Operational
U.K 100% Operational

U.S.A 100% Operational

U.S.A 100% Operational

U.K 100% Operational

U.K 100% Operational

1.3 Geographical locations and addresses of all lands owned by the Group are as follows;

Unit Area Address

Unit 1,2 & 3 25.07 Acres Plot No. HT-4, Landhi Industrial Area, Landhi Karachi

Unit 4 & 5 14.9 Acres Survey No.82, Deh Landhi ,Karachi  

Unit 6,7 & 8 18.56 Acres Plot No. H-7, Landhi Industrial Area, Landhi, Karachi 

Lasani warehouse 4.17 Acres Plot  No. H-19, Landhi Industrial Area, Landhi, Karachi

MTF Plot 44.04 acres P.U. No. 48, 49, 50, & 51, Near Machine Tool Factory

Deh Khanto Tapo Landhi, Karachi

Plot 2 Kanal,19 Plot  No. 24-A, C-III, Gulberg Lahore

Marlas and 

153.5 Sq. Feet

1.3.1 Units signifies different processing units i.e. weaving, spinning and processing.

1.4 Geographical locations and addresses of all factory building on rented premises are as follows;

Unit Address

Highway stitching complex Plot# 369, Main National Highway, Landhi, Karachi

Yarn Dyeing and Knitting unit Plot# HT/3A,KDA Scheme 3, Landhi Industrial area, Karachi

Stitching unit Plot# ST-17/1 and ST-17/3, Federal 'B' Area, Azizabad, Karachi

Hussaini stitching unit Plot# HT/8,KDA Scheme 3, Landhi Industrial area, Karachi

Apparel division Plot# 12, Sector 23, Korangi Industrial area, Karachi

GTM USA Corporation 295 5th ave, suit 702, NewYork - NY - 10016

1.5

GTM USA  - Indirect subsidiary March 19, 2012

Sky Home- Indirect Subsidiary February 28, 2017

Vantona Home Limited-Indirect Subsidiary April 22, 2013

JCCO 406 Limited-Indirect Subsidiary September 29, 2017

All subsidiaries are engaged in distribution/trading of textile related products.

As at December 31, 2019, The Group has 66 retail outlets, 30 fabric stores, 2 fair price shops, 5 whole sale shops and 6 franchises (2019:64 retail outlets, 32 fabric 

stores, 2 fair price shops, 5 whole sale shops and 6 franchises).

GTM (Europe) Limited - Indirect subsidiary April 17, 2003

Gul Ahmed Textile Mills Limited (The Holding Company) was incorporated on 1st April 1953 in Pakistan as a private limited company, converted into public limited

company on 7th January 1955 and was listed on Karachi and Lahore Stock Exchanges in 1970 and 1971 respectively. The Holding Company is a composite textile

mill and is engaged in the manufacture and sale of textile products.

The Holding Company's registered office is situated at Plot No. 82, Main National Highway, Landhi, Karachi.

Gul Ahmed International Limited (FZC) -UAE is a wholly owned subsidiary of Gul Ahmed Textile Mills Limited, GTM (Europe) Limited is a wholly owned subsidiary of

Gul Ahmed International Limited (FZC) - UAE and GTM USA Corp., Sky Home Corp., Vantona Home Ltd. and JCCO 406 Ltd. are wholly owned subsidiaries of

GTM (Europe) Limited.

The Group is a subsidiary of Gul Ahmed Holdings (Private) Limited and owns 66.78% shares of the Group.

The financial information include the financial information of the Group.

Subsidiary companies are consolidated from the date on which more than 50% voting rights are transferred to the Holding Company or power to govern the

financial and operating policies over the subsidiary and is excluded from consolidation from the date of disposal or cessation of control.

The financial statements of the subsidiaries are prepared for the same reporting period as the Holding Company, using consistent accounting  policies.

The assets and liabilities of the subsidiary company have been consolidated on a line-by-line basis and the carrying value of investment held by the Company is

eliminated against the subsidiary's share capital. All intra-group balances and transactions are eliminated.

Date of Incorporation

Gul Ahmed International Limited FZC December 11, 2002
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2 BASIS OF PREPARATION

 

  

2.1

(a)

3 ACCOUNTING POLICIES

3.1 Change in accounting policy due to first time adoption of IFRS 16

New accounting policies of the Group upon adoption of IFRS 16 are:

Right-of-Use (RoU) assets

On initial application the RoU assets are initially measured at the present value of the consideration (lease payments) to be made over the lease term.

Subsequently, RoU assets are measured at cost, less accumulated depreciation and any impairment loss. RoU assets are depreciated on a straight-line basis over

the lease term.

Lease liability

On initial application the Group recognises lease liabilities measured at the present value of the consideration (lease payments) to be made over the lease term

adjusted for prepayments. The lease payments are discounted using the incremental rate of borrowing. Subsequently, the carrying amount of lease liability is

increased to reflect the accretion of interest and reduced for the lease payments made.

The change in accounting policy affected following items in the statement of financial position as on July 01, 2019.

Right of use assets recognized as fixed assets increased by Rs. 2,991 million which includes prepayments of Rs. 111 million, previously included in short term

prepayments at June 30, 2019. Lease liabilities increased by Rs. 2,881 million. The impact on statement of profit or loss for the period was a decrease in profit

before tax by Rs. 105 million.

Payment associated with certain short term leases are recognized on a Straight line basis as an expense in profit or loss.

With effect from July 01, 2019, the Group has applied IFRS 16 for recongnition of the property leases using the modified retrospective approach. Under this

method, the standard has been applied retrospectively, with the cumulative effect of initially applying the standard, recognised at the date of initial application.

Accordingly, adjustment to the carrying amount of assets and liabilities were recognised in the current period. The Group has also used various practical expedients

permitted by the standard. The significant judgments in the implementation were determining if a contract contained a lease, and the determination of whether the

Group is reasonably certain that it will exercise extension options present in lease contracts. The significant estimates were the determination of incremental

borrowing rates.

These condensed interim consolidated financial statements comprise of the condensed interim consolidated statement of Financial Position as at December 31,

2019 and the condensed interim consolidated statement of profit or loss, condensed interim consolidated statement of comprehensive income, condensed interim

consolidated statement of cash flows and condensed interim consolidated statement of changes in equity for the half year ended December 31, 2019. 

The comparatives statement of Financial Position, presented in these condensed interim consolidated financial statements, as at June 30, 2019 has been extracted

from the audited financial statements of the Group for the year ended June 30, 2019 whereas the comparative condensed interim consolidated statement of profit

or loss, condensed interim consolidated statement of comprehensive income, condensed interim consolidated statement of cash flows and condensed interim

consolidated statement of changes in equity for half year ended December 31, 2019 have been extracted from the condensed interim consolidated financial

statements of the Group for half year ended December 31, 2018.

These condensed interim consolidated financial statements do not include all the information required in annual financial statements prepared in accordance with 

approved accounting standards as applicable in Pakistan, and should be read in conjunction with the consolidated financial statements for the year ended June 30, 

2019.

Change in accounting standards, interpretations and amendments to published approved accounting and reporting standards 

New standards, amendments and interpretation to published approved accounting and reporting standards which are effective during the half year 

ended December 31, 2019

There are certain amendments and an interpretation to approved accounting and reporting standards which are mandatory for the Group's annual accounting

period beginning on July 1, 2019; however, these do not have any significant impact on these consolidated condensed interim financial statements hence not

detailed. Further following new standards have become effective during the period due to which certain changes in accounting policies have been made as detailed

in note 3.1.

Same accounting policies and methods of computation are adopted for the preparation of these condensed interim consolidated financial statements as those

applied in the preparation of consolidated financial statements for the year ended June 30, 2019, except for change in accounting policy as described in note 3.1.

Upon adoption of IFRS 16, the lessees are required to recognise a lease liability for the obligation to make lease payments and a right of-use (RoU) asset for the

right to use the underlying asset for the lease term against a consideration. Under IAS 17, leased assets, under operating lease mode, were not recognised on

statement of financial position and it only required lessees to recognise a periodic lease expense (rent) on a straight-line basis over the term for leases tenure and

relevant lease commitments were disclosed.

These condensed interim consolidated financial statements of the Group have been prepared in accordance with the accounting and reporting standards as

applicable in Pakistan for interim financial reporting. The accounting and reporting standards as applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by International Accounting Standard Board (IASB) as notified under the

Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS 34, the provisions of and directives issued under the

Companies Act, 2017 have been followed.

The condensed interim consolidated financial information comprise the consolidated statement of Financial Position of Gul Ahmed Textile Mills Limited, its wholly

owned subsidiary company Gul Ahmed International Limited (FZC), GTM (Europe) Limited which is the wholly owned subsidiary of Gul Ahmed International Limited

(FZC), GTM USA Corporation which is the wholly owned subsidiary of GTM (Europe) Limited, Sky Home Corporation which is the wholly owned subsidiary of GTM

(Europe) Limited, Vantona Home Limited which is the wholly owned subsidiary of GTM (Europe) Limited and JCCO 406 Limited which is the wholly owned

subsidiary of GTM (Europe) Limited as at December 31, 2019 and the related consolidated statement of profit or loss, consolidated statement of cash flows and

consolidated statement of changes in equity together with the notes forming part thereof for the period then ended. The financial statements of the subsidiary

companies have been consolidated on a line by line basis.
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4 ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT  

Un-Audited Audited

December June

2019 2019

5 LONG TERM FINANCING - SECURED

Opening balance 10,037,203               8,277,726                  

Add: Obtained during the period / year 1,814,337                 3,121,440                  

Less: Repaid during the period / year (552,930)                  (1,361,963)                

11,298,610               10,037,203               

Less: Current portion shown under current liabilities (1,278,128)               (1,180,302)                
10,020,482               8,856,901                  

6 LEASE LIABILITY AGAINST RIGHT OF USE ASSETS

Un-Audited

December

2019

Rupees in '000

Lease liabilities included in the statement of financial position 

As at December 31, 2019 of which are:

Current maturity of lease liability against right of use asset 478,137                     

Non-current lease liability 2,277,678                  
2,755,815                  

The preparation of this condensed interim consolidated financial statements requires management to make estimates, assumptions and use judgments that affect

the application of policies and reported amounts of assets and liabilities and income and expenses. Estimates, assumptions and judgments are continually

evaluated and are based on historical experience and other factors, including reasonable expectations of future events. Revisions to accounting estimates are

recognised prospectively commencing from the period of revision. Judgments and estimates made by the management in the preparation of this condensed

interim financial statements are the same as those that were applied to financial statements as at and for the year ended June 30, 2019.  

----------------Rupees in '000----------------
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7 CONTINGENCIES AND COMMITMENTS

Contingencies

a)

b)

c)

Gurarantees

(a)  

(b)  

(c)  

(d)  

 

Commitments

(a)

Note Un-Audited Audited

 December June

2019 2019

8 PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets 8.1 & 8.2 17,619,403               18,083,686              

Capital work in progress (CWIP) 8.4 3,748,589                 925,856                   

Right of use assets 8.5 2,650,467                 -                            

24,018,459               19,009,542              

 Note Un-Audited

December December

2019 2018

8.1 Additions during the period

Land 152,251 -                            

Buildings and structures on leasehold land 183,110                    94,683                      

Plant and machinery 331,844                    1,296,635                

Furniture and fixtures 4,819                        2,534                        

Office equipment 46,763                      59,831                      

Vehicles 3,325                        38,843                      

722,112                    1,492,526                

8.1.1

Un-Audited

December December

2019 2018

8.2 Disposals - operating fixed assets (at net book value)

Plant and machinery 126,717                    97,679                      

Vehicles 22,072                      47,054                      

148,789                    144,734                   

Bills discounted amounted to Rs.4,417 million (June-2019: Rs. 4,960 million)

Corporate guarantee of Rs 138 million (June 2019: Rs. 146 million) Rs.618 million (June-2019: 661 million) and Rs. 140 million (June-2019: 148

million) have been issued to various banks in favor of subsidiary companies - GTM (Europe) Limited - UK, Gul Ahmed Internation FZC- UAE and

Sky Home Corporation- USA respectively.

The Group is committed for capital expenditure as at December 31, 2019 of Rs.3,137 million (2019: Rs.2,838 million)

Rupees in '000

Rupees in '000

Additions to building and structure on leasehold land, plant and machinery and office equipment include transfers from capital work-in-progress

amounting to Rs.88.058 million (December 2018: Rs. 94.683 million), Rs.17.36 million (December 2018: Rs.1,265 million) and Rs. nil (December

2018: Rs.31.6 million) respectively.

Rupees in '000

Post dated cheques of Rs. 3,524 million (June-2019: Rs. 3,125 million) are issued to Custom Authorities in respect of duties on imported items

availed on the basis of consumption and export plans.

The status of contingencies, as reported in the annual financial statements for the year ended June 30, 2019 remained unchanged during the current

period except following;

In the matter of Gas Infrastructure Development Cess (GIDC), wherein there is no change in its status as disclosed in note 13.6 of the financial

statements for the year ended June 30, 2019 except the increase in amount of provision of Rs. 2,616 million (June-2019: Rs.2,327 million)

commencing from May 22, 2015.

In the matter of Holding Company's tax audit for the tax year 2016 and amendment order under section 122(i) of the Income Tax Ordinance 2001, 

as disclosed in note 13.10. The Holding Company contested the matter in appeal against amended order and appellate order under section 129

of the Income Tax Ordinance, 2001 dated 11 December 2019, wherein certain provisions and expenses aggregating to Rs. 290.8 million (having

tax impact of Rs. 91.19 million) allowed out of total Rs. 335.3 million. The management is intending to contest the appellate order and the

management believes that the aforementioned matter will ultimately be decided in favor of the Holding Company. Accordingly, no provision is

required to be made in these consolidated interim financial information.

During the period, the Federal Government vide Finance Act, 2019 dated June 30, 2019 made amendments in section 65(B) whereby restricted

the percentage of tax credit from 10% to 5% on amount invested in extension, expansion, balancing, modernization and replacement (BMR ) of

the plant and machinery for the tax year 2019 and the period for investment in plant and machinery for availing tax credit is curtailed to 30-6-2019

from 30-6-2021. The Holding Company along with other petitioners has challenged the amendment in the Sindh High Court through constitutional

petition, the Honorable Sindh High Court has passed an interim order on December 23, 2019 allowing the petitioners to file the income tax return

as per un-amended provisions of section 65(B) of income tax ordinance, 2001, hence the Holding Company has claimed tax credit on BMR

@10% in the income tax return for the year ended 30 June, 2019.

Guarantees of Rs. 1,085 million (June-2019: Rs. 1,034.7 million) has been issued by banks on behalf of the company which are secured by pari

passu hypothecation charge over stores and spares, stock-in-trade, trade debts and other receivables. These guarantees includes guarantees

issued by related party amounting to Rs. 903 million (June 2019: Rs. 893.3 million).
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Note Un-Audited

December December

2019 2018

8.3 Depreciation charge during the period 1,379,121                 922,649                   

8.4 Additions - capital work in progress (at cost)

Machinery                   2,191,346                  1,005,035 

Building                      736,801                     272,793 

Others                                -                         31,616 

                  2,928,146                  1,309,444 

Un-Audited Audited

December June

2019 2019

8.5 Right Of Use Assets

The recognized right of use assets relate to the following types of assets:

Balance as at initial application i.e. July 01, 2019 2,991,982 -                            

Depreciation charged for the period (341,515) -                            
Balance as at December 31, 2019 2,650,467 -                            

9 INTANGIBLE ASSETS

 Intangible - net book value 9.1 & 9.2 218,954                    171,880                   

218,954                    171,880                   

Un-Audited
for the half year for the half year

December December

2019 2018

Rupees in '000

9.1 Additions - intangibles (at cost)

Computer Software 62,540                      34,916                      

9.2 Amortisation charge during the period 15,466 7,915

10 LONG TERM INVESTMENT

Un-Audited Audited
December June

2019 2019

Investment in Associate 10.1 919,886 -                            
Investment in Term Finance Certificate 10.2 70,000 -                            

989,886 -                            

10.1

10.2

Un-Audited

December December

2019 2018

11 CASH AND CASH EQUIVALENTS

Cash and cash equivalents comprises of:

Cash and bank balances 763,713 989,622

Short term borrowings (21,083,302) (21,034,256)

(20,319,589) (20,044,634)

12 TAXATION

Rupees in '000

The shareholders of the company in the Extraordinary general meeting held on August 30, 2019 have approved to invest an amount of Rs. 2,295

million in an associated company World Wide Developers (Pvt) Limited in order to acquire 50% shares from existing shareholders of the

associated company and to subscribe for further issue by the associated company.

This represent Rs.70 million invested in Term Finance Certificate issued by Habib Bank Limited.

Rupees in '000

Provision for current taxation has been made on the basis of normal tax liability, final taxation, tax credit and separate block income under the Income

Tax Ordinance, 2001.

Rupees in '000

Rupees in '000
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13 SEGMENT INFORMATION

       

a) Spinning : Production of different qualities of yarn using both natural and artificial fibers.

b) Weaving:

c) Retail and Distribution:

d) Processing, Home Textile and Apparel; Production of greig fabric, its processing into various types of fabrics for sale as well as manufacture and sale of made-ups and home textile products.
e) Subsidiary Companies.: These subsidiaries are also in the textile business reselling products to the ultimate customers, imported from Parent Group.

  

Transactions among the business segments are recorded at cost.

13.1     Segment profitability

Dec-2019 Dec-2018 Dec-2019 Dec-2018 Dec-2019 Dec-2018 Dec-2019 Dec-2018 Dec-2019 Dec-2018 Dec-2019 Dec-2018 Dec-2019 Dec-2018 Dec-2019 Dec-2018 Dec-2019 Dec-2018 Dec-2019 Dec-2018 Dec-2019 Dec-2018 Dec-2019 Dec-2018

Sales 7,646,950        6,726,249      1,686,913   778,676     10,433,642   9,285,616      21,103,194  18,164,705  225,853         277,266        175,581          1,074,735    -               -               92,596         -               9,253            62,995         840,382        690,277       (10,290,596)  (9,570,086)    31,831,172 27,490,433      

Cost of sales 6,833,963        5,988,014      1,422,845   862,357     7,453,658     6,415,319      18,949,819  15,734,833  204,226         197,052        92,720            943,236       -               -               79,958         -               9,253            58,164         667,682        486,255       (10,347,915)  (9,581,344)    25,286,250 21,103,886      

Gross profit 812,988           738,235         264,068      (83,681)      2,979,984     2,870,297      2,153,375    2,429,872    21,627           80,214          82,861            131,499       -               -               12,638         -               -                4,831           172,700        204,022       57,319          11,258          6,544,922   6,386,547        

Distribution costs and administrative costs 86,370             65,390           53,443        29,476       2,255,105     2,191,663      1,460,022    1,164,540    33,270           48,919          85,882            101,130       -               -               40,733         -               254               712              258,515        188,113       -                -                4,273,596   3,789,943        

Profit/(loss) before tax and before

charging the following 726,618           672,845         210,625      (113,157)    724,879        678,634         693,353       1,265,332    (11,643)          31,295          (3,021)            30,369         -               -               (28,095)        -               (254)              4,119           (85,815)         15,909         57,319          11,258          2,271,326   2,596,604        

Other operating costs 178,003      182,812           

Other income (120,244)     (402,709)         

Finance costs 929,607      599,864           

987,366      379,967           

Profit before taxation 1,283,960   2,216,637        

Taxation 258,714      79,056             

Profit after taxation 1,025,246   2,137,581        

Depreciation and Amortisation 293,718           262,071         159,345      154,292     500,689        150,065         435,185       361,474       2,094             2,152            180                 510              -               -               3,041           -               -                -               335               -               -                -                1,394,587   930,564           

 Expense

13.2 Segment assets and liabilities

Un-Audited Audited Un-Audited Audited Un-Audited Audited Un-Audited Audited Un-Audited Audited Un-Audited Audited Un-Audited Audited Un-Audited Audited Un-Audited Audited Un-Audited Audited Un-Audited Audited Un-Audited Audited

Dec-2019 June - 2019 Dec-2019 June - 2019 Dec-2019 June - 2019 Dec-2019 June - 2019 Dec-2019 June - 2019 Dec-2019 June - 2019 Dec-2019 June - 2019 Dec-2019 June - 2019 Dec-2019 June - 2019 Dec-2019 June - 2019 Dec-2019 June - 2019 Dec-2019 June - 2019

Assets 15,137,048      13,998,440    3,799,078   3,698,216  13,507,551   9,177,713      29,310,748  25,982,446  542,156         598,772        1,107,467       463,119       71,175         20                678,668       659,482       12,433          8,199           665,630        723,278       209,542        1,600,842     65,041,498 56,910,527      

Elimination of intragroup balances (1,747,695)  (1,529,167)      
63,293,802 55,381,360      

Liabilities 7,080,413        5,383,577      1,697,294   2,093,069  5,492,246     1,401,000      11,405,737  13,281,795  59,907           165,275        1,187,975       1,157,756    -               -               610,247       222,201       6,417            4,334           452,139        273,015       20,962,718   16,960,932   48,955,094 40,942,954      

Elimination of intragroup balances (1,661,724)  (1,444,959)      
47,293,370 39,497,995      

Segment Capital Expenditure 1,706,930        1,972,503      53,022        844,451     192,300        367,046         892,006       1,580,830    122                595               -                 -               -               -               21                -               -                -               6,703            -               756,283        287,171        3,607,387   5,052,596        

13.3 Unallocated items represent those assets and liabilities which are common to all segments and these include long term deposits, other receivables, deferred liabilities, certain common borrowing and other corporate assets and liabilities.

13.4

13.5 Information about major customer

Revenue from major customer whose revenue exceeds 10% of gross sales is Rs.6,194 million (Dec.-2018: Rs.5,484 million).

Based on judgement made by management, Processing, Home Textile and Apparel segments have been aggregated into single operating segment as the segments have similar economic characteristics in respect of nature of the products, nature of production process, type of customers, method of distribution and nature of regularity environment.

 GTM USA Corp.  SKY Home Corporation  Unallocated  Total Group 

 --------------------------------------------------Rupees '000--------------------------------------------------

 --------------------------------------------------Rupees '000--------------------------------------------------

 Spinning  Weaving  Retail and Distribution 
 Processing, Home Textile 

and Apparel 

 Gul Ahmed International 

Limited (FZC)-UAE 
 GTM (Europe) Limited - UK  JCCO 406 Ltd.  Vantona Home Ltd. 

 Total 

The Group's Operations have been divided in four segments based on the nature of process and internal reporting. Following are the three reportable business segments:

Weaving is a method of fabric production in which two distinct sets of yarns or threads are interlaced at right angles to form a fabric.

On the retail front, Ideas by Gul Ahmed offers fabrics and made-ups, ranging from home accessories to clothing. 

 Spinning  Weaving  Retail and Distribution 
 Processing, Home Textile 

and Apparel 

 Gul Ahmed International 

Limited (FZC)-UAE 
 GTM (Europe) Limited - UK  JCCO 406 Ltd.  Vantona Home Ltd.  GTM USA Corp.  SKY Home Corporation 

 Elimination Of Inter 

Segment Transactions 
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13.6 Information by geographical area

Dec - 2019 Dec - 2018 Dec - 2019 Jun - 2019

Pakistan 13,309,042  11,858,061       25,526,528     19,472,046      
Germany 5,527,265    4,779,188         -                 -                   
United States 3,664,893    2,596,088         6,368              -                   
Netherlands 1,540,859    1,366,775         -                 -                   
Italy 1,188,071    1,194,380         -                 -                   
United Kingdom 1,319,366    1,006,535         117,819          118,891           
Spain  508,340       287,960            -                 -                   
France 991,158       1,227,505         -                 -                   
Sweden 509,941       498,136            -                 -                   
China 362,157       381,974            -                 -                   
United Arab Emirates 405,486       258,756            19,481            33,322             
Other Countries 2,504,594    2,035,075         -                 -                   
Total 31,831,172  27,490,433       25,670,196     19,624,259      

    
14 TRANSACTIONS AND BALANCES WITH RELATED PARTIES

Un-Audited
Dec - 2019 Dec - 2018

Relationship with Nature of transactions
the Group

Associated Companies Purchase of goods 133,794          9,816               
 and other related parties Sale of goods 5,823              502                  
 Rent paid 46,036            38,183             

Fees paid 2,000              2,000               
Donation paid 6,000              417                  

 Bills discounted 6,170,132       4,852,999        
Markup and other bank charges 17,053            70,854             

 Holding Company's contribution to 
provident fund 103,688          84,881             

Dividend paid 36,491            26,979             
Service rendered -                 40,852             

Relationship with Nature of outstanding balances Un-Audited Audited
the Group Dec - 2019 Jun - 2019

 
Associated companies Long term investment 919,886          
and others related parties Deposit with banks 55,865            46,495             

Borrowings from Banks 1,020,202       959,025           
Bank guarantee 913,000          893,326           
Trade and other payables 8,312              7,781               
Trade debts 6,668              845                  
Accrued mark-up 7,141              14,348             

Advances to suppliers -                 2,882               
Loans to key management personnel 

 & executive 78,465            100,129           
Payable to Holding Company's  
employee's provident fund 25,704            22,644
Prepaid Rent 16,816            40,054

Revenue Non-current assets
For the half-year ended (Un-

audited)
Un-Audited Audited

--------------------Rupees in '000---------------------

The related parties comprise subsidiaries, associated companies, companies where directors also hold directorship,
directors of the Group and key management personnel. The Group in the normal course of business carried out
transaction with various related parties.

Rupees in '000

Rupees in '000

There are no transactions with directors of the Holding Company and key management personnel other than under
the terms of employment for the period ending December 31, 2019 amounting to Rs.836 million (December 31,
2018: Rs.546 million) on account of remuneration.
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15 FAIR VALUES

 - Level 1 

 - Level 2

 - Level 3

16 CORRESPONDING FIGURES

Reclassification from component Reclassification to component Amount
Rs '000

Sales Other income
Sales - net (Exchange gain on realization Other income 336,827           
of export receivables)

Cost of sales Other income
Cost of sales (Exchange gain on purchase) Other income 16,200

Distribution cost Administration cost
Salaries and benefits Salaries and benefits 1,270
Other expenses Other expenses 33,897

17

18 GENERAL

18.1

18.2 Figures have been rounded off to the nearest thousand rupees.

MOHOMED BASHIR MOHAMMED ZAKI BASHIR

Chairman Chief Executive Officer Chief Financial Officer

Quoted prices in active markets for identical assets or liabilities that can be assessed at
measurement.

Inputs other than quoted prices included within level 1 that are observable for the asset or
liability, either directly (that is, as prices) or indirectly (that is, derived from prices).

Inputs are unobservable inputs for the asset or liability inputs for the asset or liability that are
not based on observable market data (that is, unobservable inputs).

Financial assets and liabilities of the Holding Company are either short term in nature or are repriced periodically
therefore; their carrying amounts approximate their fair values.

Transfers, if any, between levels of the fair value hierarchy is recognized at the end of the reporting period during
which the transfer has occurred. The Holding Company’s policy for determining when transfers between levels in the
hierarchy have occurred includes monitoring of changes in market and trading activity and changes in inputs used in
valuation techniques.

As at year end the fair value of all the financial assets and liabilities approximates to their carrying values. The
property plant and equipment is carried at cost less accumulated depreciation and impairment if any, except free-
hold land, lease-hold land and capital work in progress which are stated at cost. Long term investments in
subsidiaries represent the investment in unquoted shares of companies carried at cost. The Holding Company does
not expect that unobservable inputs may have significant effect on fair values.  

For better presentation and due to revisions in the Companies Act 2017, certain re-classification have been made in 
the corresponding figures including following;

DATE OF AUTHORISATION

These financial statements were authorised for issue on February 25, 2020 by the Board of Directors of the Group.

Allocations for the workers' profit participation fund, workers' welfare fund and taxation are provisional and final
liability including liability for deferred taxation will be determined on the basis of annual results.

ABDUL ALEEM

The Holding Company while assessing fair values uses valuation techniques that are appropriate in the
circumstances using relevant observable data as far as possible and minimizing the use of unobservable inputs.
Fair values are categorized into following three levels based on the input used in the valuation techniques;

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction in

the principal (or most advantageous) market at the measurement date under current market conditions (i.e. an exit

price) regardless of whether that price is directly observable or estimated using another valuation technique.
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