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sa Gul Ahmed

DIRECTORS’ REVIEW REPORT TO THE SHAREHOLDERS

The Directors of your Company are pleased lo present their review of the affairs of the Company for three months
ended September 30, 2021, ;

ECONOMIC OVERVIEW:

It is encouraging that the global economy has been expanding for 15 consecutive months; however, the rate of
expansion has remained slow in the last few owing to the spread of the Delta variant of COVID-19 in some countries.
The revival of economic activilies all over the world has increased the prices of commodilies unprecedentedly, adding

to an inflationary pressure globally.

State Bank of Pakistan (SBP) in its recent Monetary Policy Statement (MPS) observed that the pace of the economic
recovery of Pakistan has exceeded expectations. MPS further stated that with growing signs the latest COVID wave in
Pakistan remains contained, continued progress in vaccination, and overall deft management of the pandemic by the
Government, economic recovery now appears less vulnerable to pandemic-related uncertainty. While year-on-year
inflation has declined since June, rising demand pressures together with higher imported inflation could begin to
manifest in inflation readings later in the fiscal year. This robust recovery in domestic demand, coupled with higher
international commodily prices, is leading to a strong pick-up in imports and a rise in the current account deficit.

The current account deficit is widening, reflecting both vigorous domestic demand and high global commodily prices.
While remittances remained strong, and exports also performed reasonably. However, the exports got outstripped by
imports and in response, the rupee has started to depreciate. Resultantly, trade deficit widened by 102.10% from
$5.817 billion in July-September 2020 to $11.750 billion in July-September 2021, and widened by 73.65% in
September 2021, and remained $4.185 billion compared to $2.410 billion in September 2020.

INDUSTRIAL OVERVIEW:

Large-scale manufacturing performance remained sluggish so far during the year. The closure of industrial activities
during holidays, Eid-ul-Adha and monsoon rains which spread over 15 days, further hampered growth. However, the
exporls posted a growth year-on-year of 27.32% to $6.967 billion in July-September 2021 against $5.472 billion over
the corresponding months of last year. In September 2021, the exports posted a growth of 26.13% to $2.380 billion
against $1.887bn over the last year.

Pakistan's texlile exports witnessed 27.41% percent growth during the first quarter of the current fiscal year and
remained at $4.420 billion compared to $3.469 billion during the same period of the last fiscal year, as per statistics
released by the Pakistan Bureau of Statistics. The textile exports on a month-on-month basis witnessed a 1.69%
growth and remained at $1.487 billion in September 2021 compared to $1.462 billion in August 2021. On a year-on-
year basis, the texlile group exports witnessed a 25.01% increase in September 2021, when compared to $1.189

billion in September 2020.

COMPANY PERFORMANCE REVIEW:

Units 1st Quarter ended 18t anrter ended

September 30, 2021 | September 30, 2020

Export sales Rs. in millions ' 14,495
Local sales Rs. in millions 5,163
Total sales “Rs. in millions 19,658
Gross profit Rs. in millions . 3523
Profit before tax Rs. in millions 841
Profit after tax ‘Rs. in millions 599
Earnings per share (EPS) Rupees 1.40
| Gross Profit Margin % 17.9
Profil before tax Margin % 4.28
Profit after tax Margin % 3.05
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Though your Company performed well in the quarter under review, its boltom line remained lower than expectations.
Despite having sufficient export and local orders, optimal capacity utilization, etc., the bottom line was dented by
higher and continuously rising imported and local raw material prices, increase in gas charges, larger and undesired
investment in imported cotton, unpredictable changes in PKR value and days and working hours' restrictions on retail
oullet. Key initiatives during the period which helped trigger profit when compared with the similar period of last year,
included tapping new customers and marketing zones, the introduction of a new line of product, commissioning of
further capacities, balancing of additional line of production, reducing energy requirements by investment in new and

exlra efficient machineries and power generation equipment.

Future Qutlook:

Both International Monetary Fund and Asian Development Bank (ADB) have projected Pakistan's Gross Domestic
Product (GDP) growth to reach 4 percent in the fiscal year 2021-22. The current serious threats to Pakistan's
economy realized at all levels are widening lrade deficit, sluggish large-scale manufacturing and agriculture growth,
rising inflation especially food inflation, weakening PKR, utilities availability challenge, rising fuel cost and exports

volume not up to expectations.

The Country's Budget for 2021-22 is a growth budget, based on a strategy to boost economic growth earlier outlined
in the Medium-Term Budgetary Strategy Paper for FY 2021-22 to FY 2023-24. The main priorities of the Government
for FY 2021-22 include: (a) Sustainable economic growth, (b) Government's Special Initiatives, (c) optimal mobilization
of revenue, (d) increased development funding and (e) expeditious disposal of refund claims.

Considering the textile sector, a few challenges, if not addressed, may damage production as well as exports. These
include curbing unusual and sudden changes in PKR value, ensuring the smooth availability of utilities, taking on an of
agenda, lowering local cotton availability as well as deteriorating quality, timely release of refunds and incentives.
According to Pakistan's Colton Crop Assessment Committee, overall cotton production is estimated at 8.5 million,
which is substantially short of the textile sector's requirement. The import of cotton which on one side erodes export
proceeds, but on the other side, requires the texlile sector to make uneconomical and longer investments in imported
colton which in turn pulls down profit and causes liquidily issues. We strongly feel that at this stage of a better and
mature economic recovery, a greater emphasis is needed to ensure appropriate policies to protect longevity of growth,
keep inflation expectations anchored, and maintain the current account deficit by policymakers.

Your company has successfully survived and earned a good profit during the first quarter. Through consistently
monitoring strategies and risk policies, it will surely continue to prosper and earn good returns for all shareholders.

ACKNOWLEDGEMENT:

We acknowledge and recognize the outstanding performance of our employees and the continued support of our
customers, financial institutions, shareholders, and members of the Board of Directors.

For and on behalf of the Board
Karachi: October 28, 2021
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Gul Ahmed Textile Mills Limited
Condensed Interim Un-consolidated
Statement of Financial Position

As at September 30, 2021

Un-Audited Un-Audited
September June
Note 2021 2021

.......... Rupees in '000---nmausn
EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES
Authorised share capital

50,000,000 ordinary shares of Rs.10 each 7,500,000 7,500,000
Issued, subscribed and paid-up capilal 5,133,535 4,277,946
513,353,556 ordinary shares of Rs, 10 each
(June-21:427,794,630 ordinary shares of Rs. 10 earh)
Reserves 14,780,152 14,276,843
19,913,687 18,554,789
NON-CURRENT LIABILITIES
Long term financing - Secured 4 19,391,597 18,571,409
Lease liability against right-of-use assels 5 3,245,514 3,247,043
Provision for Gas Infrastructure Development Cess 1,164,684 1,325,299
Long term advances 82,435 82,435
Loan from director 410 -
Deferred liabililies
Deferred taxalion - nel 251,415 68,236
Deferred income - government grant 110,279 142,003
Staff gratuity 159,591 155,490
521,285 365,729
CURRENT LIABILITIES
Trade and other payables 16,519,700 14,104,321
Accrued mark-up/profit 396,433 341,473
Short term borrowings 29,296,989 29,108,282
Current malurity of long term financing 4 2,517,128 2,500,941
Current maturity of lease liability against right-of-use asset 5 588,368 593,864
Current malurily of deferred income - government grant 104,525 108,416
Taxation-net 2,235,715 266,675
Dividend payable 297,648 297,702
Unpaid dividend 7,323 23,505
51,963,829 47,345,179
CONTINGENCIES AND COMMITMENTS 6
96,283,441 89,491,883
ASSETS
NON-CURRENT ASSETS
Properly, plant and equipment 7 33,162,498 31,018,518
Right-of-use assets 8 3,232,450 3,311,198
Intangible assels 9 73,753 81,074
Long term investment 10 2,423,450 2,423,450
Long term loans and advances 63,343 83,057
Long term deposits 308,787 291,014
Deferred taxalion 360,011
39,624,293 37,208,311
CURRENT ASSETS
Stores and spares 1,596,365 1,591,053
Stock-in-trade 32,155,666 30,324,938
Trade debts 12,087,654 11,750,382
Loans, advances and other receivables 3,979,248 3,705,857
Short term prepayments 60,528 149,965
Receivable from government 6,063,084 4,087,419
Cash and bank balances 716,603 673,958
56,659,148 52,283,572
96,283,441 89,491,883

The annexed notes from 1 to 18 form an integral part of these condensed interim un-consolidated financial statements.

MOHOMED BASHIR MOHAMMED ZAK|I BASHIR ABDUL ALEEM
Chairman Chief Execulive Officer Chief Financial Officer
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Gul Ahmed Textile Mills Limited
Condensed Interim Un-consolidated
Statement of Profit or Loss

For the quarter ended September 30, 2021

sa GQul Ahmed

Sales - net

Cost of sales

Gross profit
Distribution costs

Administrative costs

Other operating costs

Other income
Operating profit
Finance cost

Profit before taxation
Taxation

- Current

- Deferred

Profit after taxation

Earning per share - basic and diluted (Rs.)

Note

11

12

Un-Audited
Quarter ended
September September
2021 2020
----------- Rupees in '000----------.
24,348,653 19,658,208
19,470,758 16,140,461
4,877,895 3,517,747
1,662,741 1,102,228
703,180 669,713
202,889 262,404
2,568,810 2,034,345
2,309,085 1,483,402
(122,263) (33,433)
2,186,822 1,449,969
661,792 609,123
1,525,030 840,846
343,130 219,768
75,000 21,659
418,130 241,427
1,106,900 599,419
216 1.17

The annexed notes from 1 to 18 form an integral part of these condensed interim un-

MOHOMED BASHIR
Chairman

MOHAMMED ZAKI BASHIR
Chief Executive Officer

ABDUL ALEEM
Chief Financial Officer
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Gul Ahmed Textile Mills Limited
Condensed Interim Un-consolidated

Statement of Comprehensive Income
For the quarter ended September 30, 2021

Profit after taxation
Other comprehensive income

Total comprehensive income

Un-Audited

Quarter ended |

September  September

2021 2020
---------- Rupees in '000---------
1,106,900 599,419
1,106,900 599,419

The annexed notes from 1 to 18 form an integral part of these condensed interim un-consolidated

financial statements.

MOHOMED BASHIR MOHAMMED ZAKI BASHIR
Chairman Chief Executive Officer

ABDUL ALEEM
Chief Financial Officer

(
|
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Gul Ahmed Textile Mills Limited
Condensed Interim Un-Consolidated
Statement of Cash Flows

For the quarter ended September 30, 2021

Balance carried forward

Un-Audited
Quarter ended
Note September September
2021 2020
CASH FLOWS FROM OPERATING ACTIVITIES  =eeeeseeees Rupees in '000-=--x==----
Profit before taxation 1,475,489 840,846
Adjustments for:
Depreciation on properly, plant and equipment 7.3 698,789 613,292
Depreciation on right-of-use assels 8 208,379 141,813
Amorlisation on intangible assets 7,317 6,453
Provision for gratuity 21,334 20,537
Finance cosl 661,792 597,731
Provision for slow moving/obsolete stores 38,113 6,299
and spares
Expected credit losses against doublful trade debts 17,284 14,021
Loss on disposal of property, plant and equipment 133,724 36,667
1,862,365 1,436,813
Cash flows from operalting activities before adjustments of
working capital 3,337,853 2,277,659
Changes in working capital:
Increase in current assets
Stores and spares (74,185) 591,204
Stock-in-trade (1,830,728) 1,173,615
Trade debts (354,555) (3,786,249)
Loans, advances and other receivables (261,953) (584,085)
Short term prepayments (32,106) 78,256
Receivable from Government (318,612) (804,953)
(2,872,139) (3,332,212)
Increase in current liabilities
Trade and other payables 2,318,617 3,534,186
(553,522) 201,974
Cash generated from operations before adjustment of following 2,784,331 2,479,633
{
Adjustments for: i
Gratuity paid (25,435) (20,008)
Finance cost paid (424,634) (658,642) !
Income tax paid (17,570) (157,434) 1
Increase / (Decrease) in long term loans and advances 19,714 (4,623)
Decrease / (Increase) in long term deposits (17,773) 122,510
(465,698) (718,197)
Net Cash generated from Cperating activilies 2,318,633 1,761,436
CASH FLOWS FROM INVESTING ACTIVITIES 1
Addition to properly, plant and equipment (3,002,870) (3,704,268) ‘
Proceeds from sale of properly, plant and equipment 78,557 62,479
Net cash used in invesling activilies (2,924,313) (3,641,789) ;
(605,680) (1,880,353) i
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Gul Ahmed Textile Mills Li

Condensed Interim Un-Consolidated
Statement of Cash Flows

For the quarter ended September 30, 2021

Quarterly Report] |30

sa GQul Ahmed

Balance brought forward

CASH FLOWS FROM FINANCING ACTIVITIES
Long term financing obtained
Long term financing repaid
Payments for lease liability against right of use asset
Dividend paid
Net cash generated from/(used in) financing aclivities
Net increase / (decrease) in cash and cash equivalents

Cash and cash equivalents - at the beginning of the period

Cash and cash equivalents - at the end of the period

Un-Audited
Quarter ended
Note September Seplember
2021 2020

----------- Rupees in '000----=------
(605,680) (1,880,353)
4 1,172,102 3,851,138

(406,322) -
(230,551) (80,130)
(54) (25)
535,175 3,770,983
(146,137) 1,890,630
(28,434,248) (24,998,063)
11 (28,580,386) (23,107,433)

The annexed notes from 1 to 18 form an integral part of these condensed interim un-consolidated financial

statements._

MOHOMED BASHIR
Chairman

MOHAMMED ZAKI BASHIR
Chief Executive Officer

ABDUL ALEEM
Chief Financial Officer
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Gul Ahmed Textile Mills Limited
Condensed Interim Un-consolidated
Statement of Changes in Equity

For the quarter ended September 30, 2021

sa Gul Ahmed

Share Capital Capital Reserve Capital Unappmpnaled Total Reséives Total
. Reserve on|| Reserves Profit
Share premium
Merger
--- Rupees "000----
Balance as at June 30, 2020 (Audited) 1,277,946 692,424 - 692,424 8,992,830 9,685,254 13,963,200
Total comprehensive income
Profil alter laxation for quarler ended Seplember 30, 2020 = - - 599,419 599,419 599,419
Other comprehensive income = = 5 - - -
- - 599,419 599,419 699,419
Balance as at September 30, 2020 (Un-audited) 4,277,246 692,424 = 692,424 9,592,249 10,284,673 14,562,619
Interim dividend for nine months ended 30 March, 2021 - - - - (427,795) (427,795) (427,795)
Total comprehensive income for the
nine months ended June 30, 2021
Profil after taxation - = - - " 4,654,348 4,654,348 4,654,318
Other comprehensive income - - - - 17,615 17,615 17,615
- & - = 4,671,963 4,671,963 4,671,963
Balance as at June 30, 2021 (Un-audited) 4,277,946 692,424 - 692,424 13,836,417 14,528,841 18,806,787
Issuance of Bonus shares 855,589 {692,424) - (692,424) (163,165) {855,589) -
Total comprehensive income .
Profil after taxation for quarter ended September 30, 2021 - - - - 1,106,900 1,106,900 1,106,900
Other comprehensive income - - - “ . N .
- - 1,106,900 1,106,900 1,106,900
Balance as at September 30, 2021 (Un-audited) 5,133,535 - - - 14,780,152 14,780,152 19,913,687
The annexed notes from 1 to 18 form an integral part of these condensed interim un-consolidated financial statements.
MOHAMMED ZAKI BASHIR ABDUL ALEEM

MOHOMED BASHIR
Chairman

Chief Executive Officer

Chief Finance Officer
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Gul Ahmed Textile Mills Limited

Notes to the Condensed Interim Un-consolidated
Financial Statements (Un-audited)

For the quarter ended September 30, 2021

1

LEGAL STATUS AND ITS OPERATIONS

11 Gul Ahmed Texlile Mills Limited (The Company) was incorporated on April 01, 1953 in Pakistan as a private limited company, subsequently
converled into public limiled company on January 07, 1956 and is listed in Pakistan Stock Exchange Limited. The Company is a composite texlile

unit and is engaged in the manufaclure and sale of textile products.

The Company's registered office is situated al Plol No. 82, Main Nalional Highway, Landhi, Karachi.
The Company is a subsidiary of Gul Ahmed Holdings (Private) Limited.

The Company has the fellowing subsidiaries:

Details of Subsidiaries
Date of Incorporation Country of %of Holding

Name Incorporation
Gul Ahmed International Limited FZC December 11, 2002 UAE 100%
GTM (Europe) Limited - Indirect subsidiary April 17, 2003 U.K 100%
GTM USA Corp. - Indirecl subsidiary March 19, 2012 US.A 100%
Sky Home Corp.- Indirect Subsidiary February 28, 2017 U.S.A 100%
Vantona Home limited - Indirect Subsidiary April 22, 2013 UK 100%
JCCO 406 limited - Indirect Subsidiary September 29, 2017 UK 100%
Worldwide developers (Pvt) limited-Direct December 22, 2014 Pakistan 54.84%

All subsidiaries are engaged in distribution/lrading of texlile related products except for Worldwide Developers (Pvl) Limited which was incorporated
to carry on real eslate business and currently it has rented out certain portion of ils properly to the Company for warehousing purpose.

1.2 Details of leasehold lands owned by the Company are as follows;

Area Address

14.9 Acres Survey No. 82, Deh Landhi, Karachi.

18.56 Acres Plot No. H-7, Landhi Industrial Area, Landhi, Karachi.

4.17 Acres Plot No. H-19, Landhi Industrial Area, Landhi, Karachi.

4,023.16 Sq. yards Plot No. H-19/1, Landhi Industrial Area, Landhi Township,
Karachi.

6.83 acres Plot 368, 369 & 446, Deh Landhi, Karachi

12 acres Building (Firdous Spinning) - HT 3/A, Landhi, Karachi

1.3  Geographical locations and addresses of all factory building on rented premises are as follows;

Address

Plot# 369, Main National Highway, Landhi, Karachi.

Plot# HT/3A,KDA Scheme 3, Landhi Industrial area, Karachi.
Plot# ST-17/1 and ST-17/3, Federal 'B' Area, Azizabad, Karachi.

Plot# HT/8 KDA Scheme 3, Landhi Induslrial area, Karachi.
W2/1-14, Western industrial zone, Porl Qasim, Karachi

BASIS OF PREPARATION
These condensed interim unconsolidated financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan for interim financial reporting. The accounting and reporting standards as applicable in Pakistan for interim financial reporting

comprise of:
- International Accounting Standard (IAS) 34, "Interim Financial Reporting”, issued by International Accounting Standard Board (IASB) as nolilied under the

Companies Acl, 2017; and

- Provisions of and directives issued under the Companies Act, 2017,

Where the provisions of and direclives issued under the Companies Act, 2017 differ with the requirements of IAS 34, the provisions of and direclives
issued under the Companies Acl, 2017 have been followved.

These condensed interim un-consolidated financial stalements comprise of the condensed interim un-consolidated statement of financial posilion as al
September 30, 2021 and the condensed inlerim un-consolidated statement of profit or loss, condensed interim un-consolidated statement of
comprehensive income, condensed interim un-consolidated slatement of changes in equily and condensed interim un-consolidated statement of cash

flows for the period ended September 30, 2021.

The comparative statement of financial posilion, presenled in these condensed interim un-consolidated financial slatements, as at June 30, 2021 has been
extracted from the audited un-consolidated financial statements of the Company for the year ended June 30, 2021, whereas the comparalive condensed
interim un-consolidated statement of profit or loss, condensed interim un-consolidated statement of comprehensive income, condensed interim un-
consolidated statement of changes in equity and condensed interim un-consolidated statement of cash flows for the period ended March 31, 2020.

These condensed interim unconsolidated financial statements do not include all the information required in annual financial slatements prepared in
accordance wilh approved accounting standards as applicable in Pakistan, and should be read in conjunction wilth the un-consolidated financial statements

for the year ended June 30, 2021.
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Change in accounting standards, interpretations and amendments to published approved accounting and reporting standards

New standards, amendments and interpretation to published approved accounting and reporting standards which are effective during the

Quarter ended September 30, 2021
There are certain amendments and an interpretation 1o approved accounting and reporting standards which are mandatory for the Company's annual

accounting period beginning on July 1, 2020; however, these do not have any significant impact on these unconsolidated condensed interim financial

statements.

Standards, Interpretations and Amendments not yet effective
There are certain amendmenls and an interpretation to approved accounting and reporling slandards which are mandatory for the Company's annual
accounting period beginning on Juiy 01, 2021 and are nol likely to have an material impact on the unconsolidated condensed inlerim financial slatements.

ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT

The preparation of these condensed Interim un-consolidated financial slatements requires management to make eslimates, assumptions and use
judgments that affect the application of policies and reported amounts of assets and liabilities and income and expenses. Estimates, assumplions and
judgments are conlinually evaluated and are based on hislorical experience and olher factors, including reasonable expeclations of future events.
Revisions to accounling eslimates are recognised prospeclively commencing from the period of revision. Judgmenls and estimates made by lhe
management in the preparation of these condensed interim financial stalements are the same as those that were applied to financial statements as al and

for the year ended June 30, 2021,

The Company's financial risk objeclives and policies are consistenl with those disclosed in the annual audited financial stalements as al and for the year

ended June 30, 2021.

LONG TERM FINANCING - SECURED

- Un-Audited Un-Audited
September June
2021 2021
............ Rupees in '000-«=sssees
Opening balance 21,065,372 13,865,713
Add: Long term finance obtained during the period / year 1,417,433 7,742,851
Less: Repaid during Lhe period / year (406,322) (167,588)
Less: Fair value differential - Government grant (167,758) (375,604)
21,908,725 21,065,372
Less: Current portion shown under current liabilities (2,517,128) (2,500,941)
19,391,597 18,664,431
LEASE LIABILITY AGAINST RIGHT-OF-USE ASSETS Un-Audited Un-Audited
September June
2020 2021
------------ Rupees in '000-----+------
Present value of lease payments as at July 01,2021 3,841,412 2,600,802
Additions 145,042 1,726,026 [
Accretion of interest 75,632 342,232
Payments (230,551) (828,253) |
As at Seplember 30, 2021 3,831,535 3,840,907 |
Less: Current portion shown under current liabilities 588,368 593,864 I
Non -Current 3,243,167 3,247,043
3,831,535 3,840,907 \
5.1 Lease liabilities are payable as follows !
Present value of
Minimum Lease payments Interest minimum lease
payments
Rs. 000s
Less than one year 359,010 588,368
Between one and 5 years 812,904 2,148,731 |
More than five years 253,748 1,094,435 I
5,257,196 1,425,662 3,831,535 ]

CONTINGENCIES AND COMMITMENTS

Conlingencies

The status of contingencies, as reporled in the annual financial statements for the year ended June 30, 2021 remained unchanged during the current

period except the increase in amount of provisions required.
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Guaranlees

(a) Guarantees of Rs. 1,604 million (June-2021: Rs. 1,526 million) has been issued by banks on behalf of the company which are secured by pari
passu hypothecation charce over stores and spares, stock-in-trade, trade debls and olher receivables. These guaranlees includes guaranlees

issued by related party amcunling to Rs. 1,102 million (June-2021: Rs.1,102 million).

Post dated cheques of Rs. 3,488 million (June-2021: Rs. 3,752 million) are issued to Custom Aulhorilies in respecl of duties on imporled ilems

(b)
availed on the basis of consumption and export plans.

(c) Bills discounted Rs. 7,059 million (June-2021: Rs. 4,885 million).

Corporale guarantee of Rs 156.4 million (June-2021: Rs. 149.1 million) Rs.633.6 million (June-2021: Rs. 633.6 million) and Rs. 153.4 million (June-
2021: Rs. 142.4 million) have been issued to various banks in favor of subsidiary companies - GTM (Europe) Limited - UK, Gul Ahmed International

FZC- UAE and Sky Home Corporation- USA respeclively.

(d)

Commitments
(a) The Company is commilted for capital expenditure as at Seplember 30, 2021 of Rs. 4,599 million (June-2020: Rs. 5,312.5 million).

7 PROPERTY, PLANT AND EQUIPMENT
Un-Audited Un-Audited
September June
2021 2021
------------ Rupees in '000-------+----
Operaling fixed assels e ‘773‘2 % 25,252,384 24,862,300
Capital work in progress (CWIP) 7.4 7,910,115 6,166,218
33,162,498 31,018,518
Un-Audited Un-Audited
September Seplember
2021 2020
------------ Rupees in '000------~-=--

7.1 Additions during the period
Buildings and structures on leasehold land 188,606 155,300
Plant and machinery 1,108,576 267,732
Furniture and fixlures 3,488 1,932
Office equipment 27,345 30,840
Vehicles 12,996 6,783

1,341,011 462,587

8.1.1 Additions to building and structure on leasehold land, plant and machinery, furniture and fixture and office equipment include transfers from capilal

work-in-progress amounling to Rs.Nil (Sept 2020: Rs. 177.6 million).
Un-Audited Un-Audited
Quarter ended Quarter ended
September Seplember
2021 2020
------------ Rupees in "000----+-------

7.2 Disposals - operating fixed assets (at net book value) ‘
Plant and machinery 206,492 95,435 '
Vehicles 5,280 3,708 !

211,772 99,143 [

7.3 Deprecialion charge during the period 720,056 613,295 l
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7.4 Additions - capital work in progress (at cost)

Machinery
Building

8 RIGHT-OF-USE ASSETS
Balance as at July 01, 2021
Additions

Deprecialion expense
Net book value as at September 30, 2021

Gross carrying amount as at September 30, 2021

Cosl
Accumulated Depreciation

9 INTANGIBLE ASSETS

Intangible - net book value

9.1 Additions - intangibles (at cost)
Computer Software

9.2 Amortization charge during the period

10 LONG TERM INVESTMENT

Investiment in Subsidiary - Gul Ahmed Internalional Limited FZC
Investment in Subsidiary - World Wide Developers (Pvl) Limited

Investment in Term Finance Certificate

11  CASH AND CASH EQUIVALENTS

Cash and cash equivalents comprises of:

Cash and bank balances
Short term borrowings

12 TAXATION

Note

0.189.2

sa Gul Ahmed

Un-Audited
September Seplember
2021 2020
------------ Rupees in "000:-=x=------
639,781 2,923,370
1,013,055 495,913
1,652,836 3,419,283
Un-Audited Un-Audited
September June
2021 2021
------------ Rupees in "000------------
3,295,475 2,314,161
144,837 1,726,026
(207,862) (728,989)
3,232,450 3,311,198
3,863,314 3,717,995
(630,864) (406,797)
3,232,450 3,311,198
Un-Audited Un-Audited
September June
2021 2021
------------ Rupees in "000------------
73,753 81,074
Un-Audited Un-Audited
September Seplember
2021 2020
weemreaanee-RUPEES [N '000--seesssnnen
83,115
7,317 6,453
Un-Audited Un-Audited
September June
2021 2021
------------ Rupees in '000-----------
58,450 58,450
2,295,000 2,285,000
70,000 70,000
2,423,450 2,423,450
Un-Audited Un-Audited
September September
2021 2020
------------ Rupees in "000------------
716,603 710,306
(29,296,989) (23,817,739)
(28,580,386) (23,107,433)

Provision for current taxation has been made on the basis of minimum tax liability and final taxation under the Income Tax Ordinance, 2001.
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13.6

14

Information by geographical area

Pakistan
Germany
United States
France
Netherlands
United Kingdom
Italy

Spain

China

Sweden

United Arab Emirates
Other Countries

TRANSACTIONS AND BALANCES WITH RELATED PARTIES

sa Gul Ahmed

Revenue Non-current assets
Sep-21 Sep-20 Sep-21 Jun-20
------------------- Rupees in '000------c=nseemmeuan
12,965,209 7,840,036 39,565,843 37,149,861
2,731,274 4,746,239 - -
2,568,995 2,504,026 - -
953,010 813,515 - -
1,457,444 1,042,693 - -
1,112,206 380,354 - -
462,466 269,028 - -
202,719 196,068 - -
198,044 232,568 - -
404,590 386,191 - =
60,909 5,681 58,450 58,450
1,231,787 1,241,909
24,348,653 19,658,208 39,624,293 37,208,311

The related parties comprise subsidiaries, associated companies, companies where directors also hold
directorship, directors of the company and key management personnel. The Company in the normal course of
business carried out transaction with various related parties.

Relationship with
the Company

Subsidiaries and
indirect subsidiaries

Associated Companies
and other related parlies

Relationship with
the Company

Subsidiary companies

Associated companies
and others related parties

Nature of transactions

Sale of goods

Sales through subsidiaries acling as agents

Commission paid

Purchase of goods
Sale of goods
Services rendered
Rent paid

Fees paid

Bills discounted

Markup and other bank charges

Company's contribution to provident fund

Nature of outstanding balances

Long term investment

Corporate guarantee issued in favour

of subsidiary company
Trade and other payables
Accrued rent
Trade debts
Advances from Customer

Loans, advances and other receivables

Deposit with banks
Borrowings from Banks
Bank guarantee

Trade and other payables
Trade debts

Loans, Advances And Receivables

Accrued mark-up
Advance to supplier

Loans to key management personnel

& executive

Payable to employee's provident fund

Un-Audited
Sep-21 Sep-20
Rupees in '000
728,942 587,123
- 217,138
33,978 76,004
5,608 -
- 99
611 -
2,190 15,729
2,000 2,125
5,054,059 2,967,239
42,842 29,125
68,639 54,249
Un-Audited Un-Audited
Sep-21 Jun-21
Rupees in '000
58,450 58,450
943,460 925,285
- 8,161
1,950 -
- 1,143,008
7,286,811 -
44,239 52,393
1,318,298 975,464
1,102,162 1,102,162
25,913 29,385
- 3,681
79,381
5,895 752
174,098 137,249
22,075 31,942

There are no transactions with directors of the Company and key management personnel other than under the
terms of employment for the period ending September 30, 2021 amounting to Rs. 467.4 million (2020: Rs.335

million) on account of remuneration.
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15 FAIR VALUES

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
in the principal (or most advantageous) market at the measurement date under current market conditions (i.e. an
exit price) regardless of whether that price is directly observable or estimated using another valuation technique.

The Company while assessing fair values uses valuation techniques that are appropriate in the circumstances
using relevant observable data as far as possible and minimizing the use of unobservable inputs. Fair values are
categorized into following three levels based on the input used in the valuation techniques;

Quoted prices in active markets for identical assets or liabilities that can be assessed at

- Level 1
measurement,

- Level 2 Inputs other than quoted prices included within level 1 that are observable for the asset or liability,
either directly (that is, as prices) or indirectly (that is, derived from prices).

- Level 3 Inputs are unobservable inputs for the asset or liability inputs for the asset or liability that are not

based on observable market data (that is, unobservable inputs).

Financial assets and liabilities of the Company are either short term in nature or are repriced periodically
therefore; their carrying amounts approximate their fair values.

Transfers, if any, between levels of the [air value hierarchy is recognized at the end of the reporting period during
which the transfer has occurred. The Company's policy for determining when transfers between levels in the
hierarchy have occurred includes moniloring of changes in market and trading activity and changes in inputs

used in valuation techniques.

As at year end the fair value of all the financial assets and liabilities approximates to their carrying values. The
properly plant and equipment is carricd at cost less accumulated depreciation and impairment if any, except free-
hold land, lease-hold land and capilal work in progress which are stated at cost. Long term investments
represent the investment in unquoted shares of subsidiary companies carried at cost and investment in Term
Finance Cerlificates carried at amortized cost. The Company does not expecl that unobservable inputs may have

significant effect on fair values.

16 CORRESPONDING FIGURES

For hetter presentation, certain reclassification have been made in the corresponding figures including following:

Reclassification from component Reclassification to component Amount
Rs '000
i
Stores and spares consumed Raw materials consumed 1,020,722 !
Administration - Provision for slow Cosl of sales- Provision for slow moving/obsolete items 3,860 f

moving/obsolete items

17 DATE OF AUTHORISATION

These financial statements were authorised for issue on 28 October, 2021 by the Board of Directors of the :
Company. ‘

18 GENERAL .

18.1 Allocations for the workers' profit parlicipation fund, workers' welfare fund and taxation are provisional and final '
liability including liability for deferred taxation will be determined on the basis of annual results. ‘

18.2 Figures have been rounded off to the nearest thousand rupees.

MOHOMED BASHIR MOHAMMED ZAKI BASHIR ABDUL ALEEM \
Chairman Chief Executive Officer Chief Finance Officer
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Gul Ahmed Textile Mills Limited
Condensed Interim Consolidated
Statement of Financial Position
As at September 30, 2021

s GQul Ahmed

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES
Aulhorised share capilal
750,000,000 ordinary shares of Rs.10 each

Issued, subscribed and paid-up capital
513,353,556 ordinary shares of Rs. 10 each
(June-21:427,794,630 ordinary shares of Rs. 10 each)

Reserves

Equily atlributable to the owners of the Holding Company
Non-controlling interest

Tolal equity

NON-CURRENT LIABILITIES
Long term financing - Secured
Lease liabilily against right of use assels
Liability for Government Infrastructure Developmenl Cess
Leng term advances
Deferred laxalion
Deferred government grant
Defined benefit plan-Stalf gratuity

CURRENT LIABILITIES
Trade and other payables
Accrued mark-up/profit
Short term borrowings
Current maturity of long term financing
Current maturity of lease liability against right-of-use assel
Current maturity of deffered government grant
Unclaimed dividend
Unpaid dividend
Provision for taxation

CONTINGENCIES AND COMMITMENTS

ASSETS

NON-CURRENT ASSETS
Property, plant and equipment
Right of use Assels
Investment Property
Intangible assels
Long Term investment
Long term loans and advances
Long term deposils
Deferred taxation

CURRENT ASSETS
Stores and spares
Stock-in-trade
Trade debls
Loans, advances and other receivables
Short term prepayments
Receivable from Government
Cash and bank balances

Note

11

Un-Audited Un-Audiled
September June
2021 2021

Rupees in '000

7,500,000 7,500,000
5,133,535 4,277,946
15,468,893 14,890,900
20,602,428 19,168,846
1,883,317 1,878,442
22,485,745 21,047,288
19,391,597 18,571,409
3,250,135 3,279,223
1,164,684 1,325,290
82,845 82,435
251,415 -
110,279 142,003
160,648 156,413
24,411,603 23,556,782
18,256,266 14,620,838
396,433 341,473
29,787,308 29,610,876
2,517,128 2,500,941
590,266 568,220
104,525 108,416
297,648 207,702
7,323 23,505
2,263,724 293,631
54,220,621 48,365,602
101,117,969 92,969,672
33,186,982 30,992,533
3,241,540 3,318,012
4,599,000 4,599,000
214,046 218,472
70,000 70,000
63,343 83,057
313,918 296,145
363,203 74,412
42,052,122 39,651,631
1,596,365 991,844
32,777,247 31,567,468
13,399,086 11,793,214
4,010,866 3,732,518

90,213 167,724 |
6,063,084 4,087,419
1,128,986 977,854
59,065,847 53,318,041
101,117,969 92,969,672

The annexed notes from 1 to 18 form an integral parl of these condensed interim consolidated financial stalements.

MOHOMED BASHIR MOHAMMED ZAKI BASHIR
Chairman Chief Execulive Officer

ABDUL ALEEM
Chief Financial Officer
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Gul Ahmed Textile Mills Limited
Condensed Interim Consolidated
Statement of Profit or Loss

For the Quarter Ended September 30, 2021

Un-Audited

Quarter Ended
September September

2021 2020
--------- Rupees in '000-----=ns----

Sales - net 24,646,257 20,322,550
Cost of sales 19,604,297 16,626,029
Gross profit 5,041,960 3,696,521
Distribution cost 1,689,748 1,112,460
Administrative cost 793,344 754,989
Other operating cost 202,889 109,509

2,685,981 1,976,958

2,355,979 1,719,563
Other income (95,276) (188,144)
Operating profit 2,260,703 1,531,419
Finance cost 668,817 591,302
Profit before taxation 1,591,886 940,117
Taxation 424,996 242,959
Profit after taxation 1,166,890 697,158
Attributable to:
Equity holders of Parent Company 1,166,859 694,872.0 i
Non-controlling interest holders 3 2,286.0 i

- 1,166,890 697,158.0 I}
Earning per share - basic and diluted (Rs.) 2.73 1.63 |
Re-stated

The annexed notes from 1 to 18 form an integral part of these condensed interim consolidated financial

statements.

MOHOMED BASHIR
Chairman

MOHAMMED ZAKI BASHIR
Chief Executive Officer

ABDUL ALEEM
Chief Financial Officer
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Gul Ahmed Textile Mills Limited
Condensed Interim Consolidated

Statement of Comprehensive Income
For the Quarter Ended September 30, 2021

Un-Audited

Quarter Ended
September September
2021 2020

Profit after taxation 1,166,890 697,158

Other comprehensive income for the period

ltems that will be reclassified to profit and loss account subsequently - -
Exchange difference on translation of foreign subsidiaries 266,722 (9,327)

Total comprehensive income 1,433,612 687,831

Attributable to:

Equity holders of Parent Company 1,433,612 -

Non-controlling interest holders 3 -

1,433,643 -

The annexed notes from 1 to 18 form an integral part of these condensed interim consolidated financial statements.

MOHOMED BASHIR MOHAMMED ZAKI BASHIR ABDUL ALEEM
Chairman Chief Executive Officer Chief Financial Officer

|

i
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Gul Ahmed Textile Mills Limited

Consolidated Statement of Changes in Equity

For the Year Ended June 30, 2021

sa Gul Ahmed

Balance as at July 1, 2020

Total comprehensive income

Profit after taxation for quarter ended Septemt

Olher comprehensive income

Balance as at June 30, 2021

Transactions with owners

Interim dividend for nine months ended 30

March, 2021

Total comprehensive income for the year

ended June 30, 2021

Profit after laxalion
Other corprehensive income

Balance as at June 30, 2021

Profil after taxalion

Olher camprehensive income

i Reserves
Revenue reserve
Total equily
Capital Exchange Statutory attributable Non-
Share reserve i i
p—— reserve - | difference on e to the owners| Controlling | Total Equity
Share translation of crz]ar; Y | Unappropriat | of Holding Interest
Premium foreign an ed profit Company
subsidiaries subsidiany
1ares | (Note 5.4)
ceeeeee (RS, O00S) --errmesmemessmsasassnzasesnaasasssas

4,277,946 692,424 362,728 19,827 9,091,217 10,166,196 1,883,317 16,327,459
B P | = | & 694,872 694,872 l 694,872

5 7 (88,500) = 5 (88,500) (88,500

- - (88,500) - 694,872 606,372 606,372
4,277,946 692,424 274,228 19,827 9,786,089 10,772,568 1,883,317 16,933,831
- = (427,795) (427,795) s (427,795)

- 4,576,099 4,676,099 (4,875)| 4,571,224
- - (47,586) 17,616 (29,971) - (29,971)

- - (47,586) 4,593,714 4,546,128 (4,875) 4,541,253
4,277,946 692,424 226,642 19,827 13,952,008 14,890,901 1,878,442 21,047,289
1,166,859 1,166,859 4,875 1,171,734

266,722 266,722 266,722

- - - 1,433,581 1,433,681 4,875 1,438,456

4,277,946 692,424 226,642 19,827 15,385,580 16,324,482 1,883,317 22,485,745

The annexed notes from 1 to 18 form an integral part of these condensed interim consolidated financial statements.

MOHOMED BASHIR
Chairman

MOHAMMED ZAKI BASHIR

Chief Executive

ABDUL ALEEM

Chief Finan

ce Officer
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Gul Ahmed Textile Mills Limited
Condensed Interim Consolidated

Statement of Cash Flows
For the Quarter Ended September 30, 2021

sa Gul Ahmed

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation

Adjustments for:
Depreciation on property, plant and equipment
Depreciation on right-of-use assets
Amortisation
Provision for gratuity
Finance cost
Finance cost on leased liability against right of use asset
Provision for slow moving/obsolete slores
spares and loose tools
Impairment allowance against doubtful lrade debts
Net Loss on disposal of property, plant and equipment

Cash flows from operating aclivities before adjustments of
working capital

Changes in working capital:
Increase in current assets
Stores and spares
Stock-in-trade
Trade debls
Loans, advances and other receivables
Short term prepayments
Refunds due from Government

Increase in current liabilities
Trade and other payables

Cash generated from operations before adjustment of following

Adjustment for:
Gratuity paid
Finance cost paid
Income tax paid or deducted
Increase/(decrease) in long term loans and advances
Decrease/(increase) in long term deposils

Net cash generated from operating activities
CASH FLOWS FROM INVESTING ACTIVITIES

Addition to propertly, plant and equipment

Addition to intangible assets

Proceeds from sale of properly, plant and equipment
Long term Investment

Net cash used in investing aclivities

Balance carried forward

Note

Un-Audited
Quarter Ended
September September
2021 2020
----------- Rupees in "000--svuauean
1,591,886 940,117
699,609 756,327
208,977
9,905 8,997
21,334 20,537
661,792 591,302
75,632 -
38,113 6,299
17,284 28,234
133,724 36,667
1,866,371 1,448,363
3,458,257 2,388,480
29,854 (194,032)
(1,740,455) 2,094,265
(1,588,588) (4,306,792)
(278,346) (568,166)
77,511 92,577
(1,975,665) (804,953)
(5,475,689) (3,687,101)
3,624,619 3,776,202
(1,851,070) 89,101
1,607,187 2,477,581
(17,099) (21,040)
(606,832) (652,213)
1,416,367 (172,739)
19,714 (4,608)
(23,546) 126,716
788,604 (723,884)
2,395,791 1,753,697
(3,051,376) (3,704,900)
78,557 62,479
(2,972,820) (3,642,421)
(577,029) (1,888,724)
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Gul Ahmed Textile Mills Limited
Condensed Interim Consolidated
Statement of Cash Flows

For the Quarter Ended September 30, 2021

Un-Audited
Quarter Ended
Note September September
2020 2019

----------- Rupees in '000-----------

Balance brought forward (577,029) (1,888,724)
CASH FLOWS FROM FINANCING ACTIVITIES

Long term financing obtained 1,207,082 3,851,138

Long term financing repaid (406,322) -
Payments against lease liability against right of use asset (232,795) (80,824)
Dividend paid (16,236) (25)
Net cash generated from/{used in) financing activities 551,729 3,770,289
Exchange difference on translation of foreign subsidiaries - (88,500)
Net decrease in cash and cash equivalents (25,300) 1,793,065
Cash and cash equivalents - at the beginning of the period (28,633,022) (25,222,229)

(23,429,164)

Cash and cash equivalents - at the end of the period 1 (28,658,322)

The annexed notes from 1 to 18 form an integral part of these condensed interim consolidated financial
statements.

MOHOMED BASHIR MOHAMMED ZAKI BASHIR ABDUL ALEEM
Chairman Chief Executive Officer Chief Financial Officer
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Gul Ahmed Textile Mills Limited
Notes to the Condensed Interim Consolidated
Financial Statements (Un-audited)

For the Quarter Ended September 30, 2021

1

11

1.4

1.5

LEGAL STATUS AND ITS OPERATIONS

Gul Ahmed Group ( "the Group”") comprises the following.

- Gul Ahmed Textile Mills Limited

- Gul Ahmed International Limited (FZC) - UAE
- GTM (Europe) Limited - UK

- GTM USA Corp. - USA

- Sky Home Corp.- USA

- Vantona Home Limiled

- JCCO 406 Limited

- Worldwide Developers (Pvt) Limited

Gul Ahmed Texlile Mills Limited (The Holding Company) was incorporated on 1st April 1953 in Pakistan as a private limited company, converled into public
limited company on 7th January 1955 and was listed on Karachi and Lahore Stock Exchanges in 1970 and 1971 respectively. The Holding Company is a

composite textile mill and is engaged in the manufacture and sale of texlile products.
The Holding Company's registered office is situated at Plot No. 82, Main National Highway, Landhi, Karachi.

Gul Ahmed Intemational Limited (FZC) -UAE is a wholly owned subsidiary of Gul Ahmed Textile Mills Limited, GTM (Europe) Limited is a wholly owned
subsidiary of Gul Ahmed International Limited (FZC) - UAE and GTM USA Corp., Sky Home Corp,, Vanlona Home Ltd. and JCCO 406 Ltd. are whally

owned subsidiaries of GTM (Europe) Limited.

The Group is a subsidiary of Gul Ahmed Holdings (Privale) Limited and owns 66.78% shares of the Group.

Basis of consolidation
The financial information include the financial information of the Group.

Subsidiary companies are consolidated from the date on which more than 50% voling rights are transferred to the Holding Company or power to govern the
financial and operaling policies over the subsidiary and is excluded from consalidation from the date of disposal or cessation of control.

The financial stalements of the subsidiaries are prepared for the same reporting period as the Holding Company, using consistenl accounling policies.

The assels and liabilities of the subsidiary company have been consolidated on a line-by-line basis and the carrying value of investment held by the
Company is eliminated against the subsidiary's share capital. All intra-group balances and lransaclions are eliminated.

Delails of Subsidiaries

Country of Incorporation

Name
Gul Ahmed International Limited FZC UAE
GTM (Europe) Limited - Indirecl subsidiary UK
GTM USA - Indirect subsidiary USA
Sky Home- Indirect Subsidiary USA
Vantona Home Limited-Indirect Subsidiary UK
JCCO 406 Limited-Indirect Subsidiary U.K
Pakistan

Worldwide Developers (Pwt) Limited-Direct
subsidiary

All subsidiaries are engaged in dislribution/trading of textili: related products except for Worldwide Developers (Pvt) Limited which was incorporated to
carry on real eslale business and currently it has rented out cerain portion of its property to the Company.

Addresses of all lands owned by the Group are as follows.

Area Address

14.9 Acres Survey No.82, Deh Landhi ,Karachi

18.56 Acres Plol No. H-7, Landhi Induslrial Area, Landhi, Karachi

44.04 acres P.U. No. 48, 49, 50, & 51, Near Machine Tool Faclory
Deh Khanto Tapo Landhi, Karachi

2 Kanal,19 Plat No. 24-A, C-lll, Gulberg Lahore

Marlas and

153.5 Sq. Feel

4,023.16 Sq. yards Plot No. H-19/1, Landhi Industrial Area, Landhi Township, Karachi
Geographical locations and addresses of all factory building on renled premises are as follows;

Address

Plot# 369, Main National Highway, Landhi, Karachi.

Plot# HT/3A,KDA Scheme 3, Landhi Induslrial area, Karachi
Plot# ST-17/1 and ST-17/3, Federal 'B' Area, Azizabad, Karachi.
Plot# HT/8,KDA Scheme 3, Landhi Industrial area, Karachi

As al September 30, 2021, the Group has 63 retail outlels, 27 fabric stores, 2 fair price shops, 5 whole sale shops and 6 franchises (June-2020:64 relail
outlets, 29 fabric stores, 2 fair price shops, 5 whole sale shops and 6 franchises).

BASIS OF PREPARATION

The condensed interim consclidated financial information comprise the consolidated slatement of Financial Position of Gul Ahmed Textile Mills Limited, its
direct subsidiary Worldwide Developers (Pvt.) Limited and its wholly owned subsidiary company Gul Ahmed International Limited (FZC), GTM (Europe)
Limited which is the wholly owned subsidiary of Gul Ahmed International Limited (FZC), GTM USA Corporation which is the wholly owned subsidiary of
GTM (Europe) Limited, Sky Home Corporalion which is the wholly owned subsidiary of GTM (Europe) Limited, Vantona Home Limited which is the wholly
owned subsidiary of GTM (Europe) Limited and JCCO <06 Limited which is the wholly owned subsidiary of GTM (Europe) Limited as al Seplember 30,
2021 and the related consolidated statement of profil ur loss, consolidated statement of cash flows and consolidated statemenl of changes in equity
logether with the notes forming part thereof for the period then ended. The financial statements of the subsidiary companies have been consolidated on a

line by line basis.
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These condensed interim consolidated financial slatements of the Group have been prepared in accardance with the accounting and reporting standards as
applicable in Pakistan for interim financial reporting. 1he accounting and reporting standards as applicable in Pakistan for interim financial reporting

comprise of:
- Internalional Accounting Standard (IAS) 34, Interim Finuncial Reporting, issued by International Accounling Standard Board (IASB) as nolified under lhe

Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.
Where provisions of and directives issued under the Companies Act, 2017 differ wilh the requirements of IAS 34, the provisions of and directives issued
under the Companies Act, 2017 have been followed.

These condensed interim consolidaled financial statements comprise of the condensed inlerim consolidated stalement of Financial Position as at
September 30, 2021 and the condensed interim consolidated statement of profit or loss, condensed interim consolidated stalement of comprehensive
income, condensed inlerim consolidated statement of cash llows and condensed inlerim consolidated statement of changes in equily for the quarter ended

September 30, 2021.

The comparaltives slatement of Finzncial Position, presented in these condensed interim consolidated financial statements, as at June 30, 2021 has been
extracted from the un-audited financial statements ef the Group for the year ended June 30, 2021 whereas the comparative condensed interim consolidated
statement of profit or loss, condensad interim consolidated stalement of comprehensive income, condensed interim consolidated statement of cash flows
and condensed interim consolidated statement of chanqes in equity for the quarter ended September 30, 2021 have been extracted from the condensed

interim consolidated financial statements of the Group for quarter ended Seplember 30, 2021.

These condensed interim consolidated financial slatements do not include all the information required in annual financial statements prepared in
accordance with approved accounting slandards as applicable in Pakistan, and should be read in conjunction with the consglidated financial statements for

the year ended June 30, 2021.

Change in accounting standards, interpretations and amendments to published approved accounling and reporting standards

New standards, amendments and interpretation to published approved accounting and reporting standards which are effective during the
quarter ended September 30, 2021

There are certain amendments and an interprelation o approved accounting and reporling standards which are mandatory for the Group's annual
accounling period beginning on July 1, 2021; however, lhese do not have any significant impact on these consolidaled condensed interim financial

slatements hence not detailed.

ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT

The preparalion of this condensed inlerim consalidated linancial statements requires management to make estimates, assumplions and use judgments that
affect the applicalion of policies and reported amounts of assets and liabilities and income and expenses. Eslimates, assumptions and judgments are
continually evaluated and are based on historical expericnce and other factors, including reasonable expeclations of fulure evenls. Revisions o accounting
eslimales are recognised prospectively commencing from the period of revision. Judgments and eslimates made by the management in the preparation of
this condensed interim financial statements are the same as those that were applied to financial slalements as at and for the year ended June 30, 2021.

The Group's financial risk objectives and policies are consislent with those disclosed in the annual audited financial statements as at and for the year
ended June 30, 2021.

Un-Audited Un-Audiled
September June
2021 2021
LONG TERM FINANCING - SECURED e Rupees in "000------eeemeeeees
Opening balance 21,065,372 13,872,691
Add: Oblained during the period / year 1,417,433 7,742,851
Less: Repaid during the period / year (406,322) (167,588)
Less: Fair value differential - Government grant (167,758) (375,604)
21,908,725 21,072,350
Less: Current porlion shown under current liabilities (2,517,128) (2,500,941)
19,391,597 18,571,409
LEASE LIABILITY AGAINST RIGHT OF USE ASSETS
Un-Audited Un-Audited
September June
2021 2021

Rupees in '000----

Present value of lease payments as al July 01,2021 3,851,100 2,607,438
Additions 147,389 1,726,026
Accretion of inlerest 75,694 342,232
Payments (233,7682) (828,253)
As at Sep 30, 2021 3,840,401 3,847,443
Current 590,266 568,220
Non -Current 3,250,135 3,279,223
3,840,401 3,847,443
5.1 Lease liabilities are payable as follows
Minimum Lease Present value of
Interest minimum lease
payments
paymenls
Less than one year 956,182 358,948 597,234
Belween one and 5 years 2,961,635 812,904 2,148,731
More than five years 1,348,183 253,748 1,094,435
5,266,000 1,425,600 | 3,840,401 |
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6 CONTINGENCIES AND COMMITMENTS

Contingencies

The slalus of contingencies, as reported in the annual financial statements for the year ended June 30, 2020 remained unchanged during the current

period except following;

Guarantees
(a) Guarantees of Rs. 1,604 million (June-2021: Rs. 1,526 million) has been issued by banks on behalf of the company which are secured by pari
passu hypolhecation charge ovar slores and spares, slock-intrade, trade debls and olher receivables. These guarantees includes guarantees
issued by related party amounting to Rs. 1,102 million (June-2021: Rs.1,102 million).

Post dated cheques of Rs. 3,488 million (June-2021 Rs. 3,752 million) are issued to Custom Aulhorilies in respect of duties on imported items
availed on the basis of consumption and export plans

(b)

(c) Bills discounted Rs. 7,059 million (June-2021: Rs. 4,685 million).

(d) Corporate guarantee of Rs 156.4 million (June-2021 Rs. 149.1 million) Rs.633.6 million (June-2021: Rs. 633.6 million) and Rs. 153.4 million
(June-2021: Rs. 142.4 million) have been issued to various banks in favor of subsidiary companies - GTM (Europe) Limited - UK, Gul Ahmed

International FZC- UAE and Sky Home Corporalion- USA respectively.

Commitments
(a) The Group is committed for capital expenditure as al Seplember 30, 2021 of Rs. 4,599 million (June-2020: Rs. 5,312.5 million).
Note Un-Audited Un-Audited
September . June
2021 2021

Rupees in '000

7 PROPERTY, PLANT AND EQUIPMENT

Operaling fixed assets 71872 25,276,867 24,867,814
Capilal work in progress (CWIP) 7.4 7,910,115 6,166,218
33,186,982 31,034,032
Note Un-Audited
September September
2021 2020

Rupees in '000

7.1 Additions during the period
Buildings and struclures on leasehold land 284,385 155,300
Plant and machinery 1,108,576 267,732
Fumilure and fixtures 3,488 2,564
Office equipment 27,345 30,840
Vehicles 12,996 6,783
1,436,790 463,219
8.1.1 Additions to building and structure on leasehold land, plant and machinery and office equipment include transfers from capilal work-in-progress

amounling to Rs.177.6 million (2019: Rs.43.8 million)

Un-Audited
September Seplember
2021 2020
Rupees in '000

7.2 Disposals - operaling fixed assels (at net book value)

Plant and machinery 206,492 95,435 |
Vehicles 5,280 3,708
211,772 99,143
Note Un-Audited
September Seplember |
2021 2020
Rupees in "000 ‘
7.3 Depreciation charge during the period 720,876 613,915 l‘
7.4 Additions - capital work in progress (at cost) |
Machinery 639,781 2,923,370 ‘
Building 1,013,055 495,913
Others - -
1,652,836 3,419,283 |
|
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8 RIGHT OF USE ASSETS
Recognition as at July 01,2020
Addilions
Deprecialion expense
Foreign currency retranslation diffrence
Net book value as at September 30, 2020
Gross carrying amount as at September 30, 2020
Cosl

Accumulaled Deprecialion
Foreign currency retranslation diffrence

9 INTANGIBLE ASSETS

Intangible - net book value

9.1 Additions - intangibles (at cost)
Computer Software

9.2 Amortisation charge during the period

10 LONG TERM INVESTMENT

Investment in Term Finance Certificate

11 CASH AND CASH EQUIVALENTS
Cash and cash equivalents comprises of.
Cash and bank balances

Short term borrowings

12 TAXATION

91892

sa Gul Ahmed

Un-Audited Audited
September June
2021 2021

Rupees in '000

3,295,475 2,323,849
154,525 1,726,026
(208,460) (731,290)
. (573)
3,241,540 3,318,012
3,873,002 3,729,424
(631,462) (411,384)
S (28)
3,241,540 3,318,012
214,046 218,472
214,046 218,472
Un-Audited
September September
2021 2020

Rupees in '000

9,905 8,997
Un-Audited Audited
September June

2021 2021

Rupees in '000

70,000 70,000
70,000 70,000
Un-Audited
September September
2021 2020
Rupees in '000
1,128,986 921,284
(29,787,308) (24,350,448)
(28,658,322) (23,429,164)

Provision for current taxalion has been made on the basis of normal tax liability, final taxation, tax credit and separate block income under the Income

Tax Ordinance, 2001.
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Non-current assets

Pakistan
Germany
United States
Netherlands
Italy

United Kingdom
Spain

France

Sweden

China

United Arab Emirates
Other Countries
Total

Revenue
For the first qu.arter ended Un-Audited Uinshuidited
(Un-audited)
Sep - 2021 Sep - 2020 Sep - 2021 Jun - 2021
-------------------- Rupees in '"000---------essesmcanaan
12,965,209 7,840,036 41,874,493 39,469,237
2,731,274 4,746,239 - -
2,568,995 2,944,260 5,770 9,988
953,010 1,042,693 - -
1,457,444 269,028 - -
1,451,835 527,094 122,860 125,408
462,466 196,068 - =
202,719 813,515 - -
198,044 386,191 - .
404,590 232,568 - -
60,909 82,949 48,999 46,998
1,189,762 1,241,909 - =
24,646,257 20,322,550 42,052,122 39,651,631

TRANSACTIONS AND BALANCES WITI RELATED PARTIES

The relaied parties comprise subsidiaries, associaled companies, companies where directors also hold directorship,
directors of the Group and key management personnel. The Group in the normal course of business carried out

transaction with various related parties.

Relationship with
the Group

Associated Companies
and other related parties

Relationship with
the Group

Associated companies
and olhers related parties

Nature of transactions

Purchase of goods

Sale of goods

Rent paid

Fees paid

Bills discounted

Markup and other bank charges

Holding Company's contribution to
provident fund

Nature of outstanding balances

Deposit with banks

Borrowings from Banks

Bank guarantee

Trade and other payables

Trade debts

Accrued mark-up

Loans, Advances And Receivables
Loans to key management personnel
& execulive

Payable to Holding Company's
employee's provident fund

Un-Audited

Sep - 2021

Sep - 2020

Rupees in '000

5,608 -
611 99
2,190 15,729
2,000 2,125
5,054,059 2,967,239
42,842 29,125
68,639 54,249
Un-Audited Un-Audited
Sep - 2021 Jun - 2021
Rupees in '000
44,239 52,393
1,318,298 975,464
1,102,162 1,102,162
25,913 29,385
- 3,681
5,895 752
- 79,381
174,098 137,249
22,075 31,942

There are no transactions with directors of the Holding Company and key management personnel other than under
the terms of employment for the period ending September 30, 2021 amounting to Rs.467.4 million (September 30,

2020: Rs.335 million) on account of remuneration.
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15 FAIR VALUES
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction in
the principal (or most advantageous) market at the measurement date under current market conditions (i.e. an exit

price) regardless of whether that price is directly observable or estimated using another valuation technigue.

The Holding Company while assessing fair values uses valuation techniques that are appropriate in the
circumstances using relevant observable data as far as possible and minimizing the use of unobservable inpuls.
Fair values are categorized into following three levels based on the input used in the valuation techniques;

Quoted prices in aclive markets for identical assels or liabilities that can be assessed at

- Level 1
measuremenlt.

- Level 2 Inputs other than quoted prices included within level 1 that are observable for the asset or
liability, either directly (that is, as prices) or indirectly (that is, derived from prices).

- Level 3 Inputs are unobservable inputs for the asset or liability inputs for the asset or liability that are

nol based on observable market data (that is, unobservable inputs).

Financial assets and liabilities of the Holding Company are either short term in nature or are repriced periodically
therefore; their carrying amounts approximate their fair values.

Transfers, if any, between levels of the fair value hierarchy is recognized at the end of the reporting period during
which the transfer has occurred. The Holding Company's policy for determining when transfers between levels in
the hierarchy have occurred includes monitoring of changes in market and trading activity and changes in inputs

used in valuation techniques.

As at year end the fair value of all the financial assets and liabilities approximates to their carrying values. The
property plant and equipment is carried al cost less accumulated depreciation and impairment if any, except free-
hold land, lease-hold land and capital work in progress which are stated at cost. Long term investments in
subsidiaries represent the investment in unquoted shares of companies carried at cost. The Holding Company does
not expect that unobservable inputs may have significant effect on fair values.

16 CORRESPONDING FIGURES
For better presentation, certain reclassification have been made in the corresponding figures including following:

Reclassification from component Reclassification to component Amount

Rs '000
Stores and spares consumed Raw materials consumed 1,020,722
Administration - Provision for slow Cost of sales- Provision for slow moving/obsolete 3,860
moving/obsolete items items

|
17 DATE OF AUTHORISATION (
[

These financial statements were authorised for issue on 28 October, 2021by the Board of Directors of the Group.

18 GENERAL

18.1 Allocations for the workers' profit paricipation fund, workers' welfare fund and taxation are provisional and final
liability including liability for deferred taxation will be determined on the basis of annual results. ‘

18.2  Figures have been rounded off to the nearest thousand rupees.

MOHOMED BASHIR MOHAMMED ZAKI BASHIR ABDUL ALEEM
Chairman Chief Executive Officer Chief Financial Officer
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